
F 3160-3 SUBMIT IN TRY ATE* Form approved.

(No aber 1983) (Other instructtÅon Budget Bureau No. 1004-0136

(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR G. LEABB DESIGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT UTU-47455

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6. IF INDIAN, ALLOTTEM OB TRIBE NAME

1A. TYPE OF WORK

DRILL ÑX DEEPENO PLUGBACK O '· "Mug"m'gfoN ME

b. TYPE OF WELL
OIL OAs SINGLE ¼ULTIPLE 6. FARM 08 LEASE NAME

WELL WELL OTHER ZONE EONE

2. NAME OF OPERATOR
Hanging Rock I

Freedom Energy, Inc. 9. WELL NO.
12-2

3. s onSuite#710, Denver, Co 80265 303-592-3022
10. FIELD AND POOL, OE WILDCAT

4. LOCATION Or wzLL (Report location clearly and in accordance with any State requirements.*)

At surface
676' FNL, 1902' FEL, NWI/4, NE1/4, Sec. 12, Tl2S, R23F. 11. me.24, on.y.

70LAt proposed prod. zone O LONFllENTIAl,SEC. 12, T 12 S, R 23 E.

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*
,

12. COUNŸŸ 08 PARISH 13. BTATE

24.6 MILES SOUTH OF BONANZA, UT UINTAH UT
10. DISTANCE FROM PROPUBED* 16. NO. OF ACBES IN LEAsz 17. No. Or Acass assionzo

LOCATION TO NEASEST TO THIS WELL

PROPERTY OB LEASE LINE, FT.
(11.4 to neare.e arts.unit no.. It auri 676' 10,092.71 40

___._

Š. DISTANCE FROM PROPOSED LOCATION* 1Û. D DEPTu 20. notAar o
TO NEAREST WELL, DRILLINO, COMPLETED. 1600' 45°ÖR' ÔÏÃÌŸ

OR APPIJED FOR, ON TEIS LEASE, FT.

21. ELEVATIoNa (Show whether DF, RT, OR, etc.) 22. APPROI. DATE WORE WILL START*

5916' GR. Aug. 1, 1997

23. PROPOSED CASING AND CEMENTINO PROGRAM

g¡ o LE 812 ABING WEIGH R FOOT gg N DEPTH

7 7/8 4 1/1 17 Ï.D. Civii 102 10 CQvhk
THE OIL SHALE

OPERATOR REQUESTSPERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAMA. RYAN
350 S., 800 E. Il
VE , UTAH JUL 03 1997 CONFilENTIAL
801-823-6152 DIV.OFOIL,GAS&MININANBasmL JUN2 5 1997

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IÊ 97090881 18 t0 Ô00pen Or plug back, give data on present productive sono and proposed new productive

zone. It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

WILLIAMArRTA Agent June 16, 1997

SIGNED / TITI.m DATE

(This space for Federal or State otu

CONDITIONS APPROVAL, IF AN

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its



FREEDOM ENERGY, INC.
Ti2S, R23E, S. L.B. &M. Well location, HANGING ROCK FEDERAL #12-2,

.

located as shown in the NW 1/4 NE 1/4
' of Section 12, T12S, R23E, S.L.B.dcM. UintahHB9°45'W

- G.L.0. (Basis of Beanogs) E County Utah.
NS9 45'W - 39.97 (G.L.O.) 26J0.92' (Measured)

.it BASIS OF ELEVATION
1922 Brass Cup 1922 Oswas ¢cp
1.2' HI¢, Eew 22' IQgit, Pfe
stones of Stones BENCH MARK 87 EAM LOCATEDNEAR A ROAD

INTERSECTIONIN THE SW 1/4 OF SECTION 1, T12S,
HANGINGROCK FEDERAL/12-2 N 1902' R23E, S.LB.&M. TAKEN FROM THE ARCHY BENCH SE

QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.Elev. Ungraded Ground = 5916 omp.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.

- SAID ELEVATIONIS MARKEDAS BEING 5887 FEET.
(O
o

-- - o
O

I

o o o o

- s-s ---------

SCALE

CERTIFICATE patiligt
-- --- THIS IS TO CER1FY THAT THE ABOVE ÑA

FIELD NOTES OF ACTUALSURVEYSM
,

E°ÔÅOND
SUPERVISIONAND THAT THE SAME E AND CORR
BEST OF MY KNOWLEDGEAND BEU

REG ED•pui RVEY0Il•
REG 'NO. 161319·
STATE

NS9°43'W
- 79.78 (G.LO.) R R VDifAH ENGINEERING a LAND VEYING

23 24 85 SOUTH 200 FAST - VERNAL, UTAH 84078
E E (801) 789-1017

LEGEND: SCALE DATE SURVENED: DATEORAWN:
1 = 1000' 6-4-97 6-11-$7

=
90° SYMBOL PARTY REFERENCES

= PROPOSED WELLHEAD. D.K. H.L C.B.T, G.LO, PLAT
A = SECTION CORNERS LOCATED. WEA1HER FIL£

WARM FREEDOM ENERGY,



SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Hanging Rock Federal I #12-2
NW 1/4, NE 1/4, Section 12, T. 12 S., R. 23 E.
Lease U-47455
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, held in Womens Bank, 821
17th Street, Denver, Colorado 80202; Account Number UT-1001

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
801-789-0968
801-823-6152

CONFIDENTIALJUN2 5



Ten Point Plan

Freedom Energy, Inc.
Hanging Rock Unit

Hanging Rock Federal
I 12-2

Surface Location NW 1/4,NE 1/4, Section 12, T. 12 S., R. 23 E.

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surfàce 5,916' G.L.
Oil Shale 700 5,216
Wasatch 2,600 3,316
Mesaverde formation 4,500 1,416
T.D. 4,500

3. Producing Formation Depth:

Formation objective includethe Wasatch and its submembers.

Off Set Well Information:
Off set well: Gas Well Hanging Rock Fed. 12-4 Sec. 12, T. 12 S., R. 23.E.
Off set well: Gas Well Hanging Rock Fed. 1-14 Sec. 1, T. 12 S., R. 23.E.
Off set well: Gas Well Hanging Rock Fed. 7-6 Sec. 7, T. 12 S., R. 23.E.

4. Proposed Casing :

The dry hole driller will use 4-10' of drive pipe. The drive pipe will not be cemented
and will not be pulled.

Hole Casing Grade Setting Casing
Sim Sim Weight/Ft. & Tread Depth New/Used
12 1/2 9 5/8 36 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/LTC T.D.



Cement Program:

CasingCement Cement Cement Cement
Size Typ.a Amount Yield Weight

9 5/8 Class"G" 200 sks. 1.18 cu. ft./sk. 15.6 lbs./gal.
2% Calcium
1/4 #/sk cello flake

Casing Cement Cement Cement Cement
Size Type Amount Yield Weight

4 1/2 Lead
Class "G" 200 sks 3.90 cu. ft./sk. 11.0 lbs./gal.
3 % salt
16% gell
10# Gilsonitelsk
Tail 500 sks +/- 1.53 cu. ft.lsk. 14.8 lbs./gal.
Class "G"
10% salt
10% gypsum
2% WRl5
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3000 psi.

A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data
(attached) will be installed and maintained from the 9 5/8" surface casing. The BOP
system including the casing will be pressure tested to the minimum standards set forth in
"On Shore Order #2". The BOP will be mechanically checked daily during the drilling
operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs/gal. Sec./Qt. Ml/30 Mins. Mud Type

0-300 Air/Clear Water ---- No Control Water/Gel
300-2000 Clear Water ---- No Control Water/Gel
2000-T.D. 8.4-8.6 30 No Control



7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level
indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL WlGR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows
are anticipated in the Wasatch Formation. Other wells drilled in the area have not
encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is August 1, 1997. Duration of operations expected to be 30



11"- 3000 PSI

PIPERAM 11"- 3000 PSI
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FREEDOM ENERGY, INC.

13 POINT SURFACE USE PLAN

FOR WELL

HANGINGROCK FEDERAL I

12-2

LOCATED IN

SE 1/4, SW 1/4

SECTION 1, T. 12 S.,R. 23 E., U.S.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: UTU-47455

SURFACE OWNERSHIP:



1. Existing Roads

To reach the Freedom Energy Inc., Hanging Rock Federal I 12-12 well location, in
Section 12, T 12 S, R 23 E, from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
7.7 miles to the proposed location and access road.

All roads to the proposed access road are State or County maintained roads.
Please see the attached map for additional details.

2. Planned access road

The proposed location will require 1584 feet of new road construction.

The proposed road has been staked.

The road will be built to the following standards:

A) Approximate length 1,584 Ft.
B) Right of Way width 30 Ft.
C) Running surface 18 Ft.
D) Surfacing material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road flagged Yes
K) Access road surface ownership Federal
L) All new construction on lease Yes Hanging Rock Unit

Newly constructed roads will be built using native soils fromborrow pits on either or
both sides of the road. The road will be crowned and ditched. Ditches will be
constructed along either side where it is determined necessary to handle run off and
minimize the possibility of erosion. Two water bars will be constructed on the
access road. The water bars will have turn outs on them to insure that the water
is diverted from the road



Please see the attached location plat for additional details.

No right of way will be required. Access from the Uintah County road will be on
lease.

3. Location of existing wells

The following wells are located within one mile radius of the location site.

A) Producing wells

Gas well Hanging Rock Fed. 12-4 Sec. 12, T.12 S., R.23 E.
Gas well Hanging Rock Fed. 1-14 Sec. 1, T.12 S, R.23 E.
Gas well Hanging Rock Fed. 7-6 Sec. 7, T.12 S., R.23 E.

B) Water wells None

C) Abandoned wells None

D) Temporarily abandoned wells None

E) Disposal wells None

F) Drilling wells None

G) Shutin wells None

H) Injection wells None

I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities are to be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installation and well site



All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color. Facilities required to comply with
O.S.H.A. (Occupational Safety and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in 43
cfr 3126.7.

All off lease storage, off lease measurement, commingling on lease or off lease, of
production, will have prior written approval from the authorized officer.

A proposed surface gas line will be constructed and tie into an existing 4" line. The
existing line is adjacent to the county road. Please see the attached location diagrams
for pipe line location. There will be no additional surface disturbancesrequired for
the installation of a gathering line. The line will be a 2" or 4" steel line.

The gas meter run will be located within 500' of the well head. The gas line will be
buried or anchored down from the well head to the meter. Meter runs will be housed
and/or fenced.

The gas meter will be calibrated and the tank strapped in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The authorized officer will be
provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration report will be submitted to the
BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquidhydrocarbonmeasurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Rosewoods water station in Section 13, T11S, R23E. A second location may be used,
it would be Evacuation Creek permit # 49-1595 The distribution point is in Section 7,
Tl l S, R25E. Water for completion will come from the same supply or Vernal City.

CONRDENTIALJUN 2 5



6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during construction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined unless the pit is blasted or soil conditions
would warrant a pit liner.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold
non-flammable materials such as cuttings, salt, drilling fluids, chemicals,
produced fluids, etc.

B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initial production. Duringthe
90 day period an application for approval for a permanent disposalmethod and
location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricated from expanded metal will be used to hold trash on location
and will be removed to an authorized land fill location.

D) Sewage:

A portable chemical toilet will be supplied forhuman waste.

E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all
refuse removed.

CONFIDENTW-S 2 5



8. Ancillary facilities

There are no ancillary facilities planned for at this time and none are foreseen for the
future.

9. Well-site layout

Location dimensions are as follow:

A) Pad length 325 ft.
B) Pad width 155 ft.
C) Pit depth 10 ft.
D) Pit length 180 ft.
E) Pit width 50 ft.
F) Max cut 24.8 ft.
G) Max fill 14.2 ft.
H) Total cut yds 10,740 cu. yds.
I) Pit location south side
J) Top soil location west and east side
K) Access road location east side
L) Flare pit south west corner

Please see the attached location diagram for additional details.

Please note that some of the top soil location has been moved. The flare pit has
also been moved.

Corner #2 will be rounded off to avoid the drainage.

All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of the
net wire. Barbed wire is not necessary if pipe or some type of reinforcement rod
is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

00MWNTELJUN 2 5



D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any twoposts shall be no greater than 16 ft.

E) All wire shall be stretched by using a stretching device before it is attached to the
corner posts.

10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped

and stockpiled. This will amount to approximately 1,000 cubic yards of material.
Placement of the top soil is noted on the attached location plat. When all drilling and
completion activities have been completed the unused portion of the location (the area

outside the dead men.) will be recontoured and the topsoil spread over the disturbed
area.

The dirt contractor will be provided with an approved copy of the surface use plan
prior to construction activities.

Any drainage rerouted during the construction activities shall be restored to its
original line of flow or as near as possible.

All disturbed areas will be recontoured to the approximate natural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve pit
has not dried sufficiently to allow back filling, an extension on the time requirement
for back filling the pit will be requested. Once reclamation activities have begun, they
shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressionsin the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run off
from seeping into the soil used to cover the reserve pit. Diversion ditchesand water
bars will be used to divert run off as needed.

When restoration activities have been completed, the location site and new access

road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will

be scarified and left with a rough surface.

A) Seeding dates:

After September 15, and before the ground freezes.

Seed will be broadcast or drilled at the time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the seeded
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area to assure seed coverage and the seed mixture will be proportionately larger
(double the lbs. per acre).

At such time as the well is plugged and abandoned the operator will submit a
surface reclamation plan to the surface management agency for prescribed seed
mixture and reseeding requirements.

11. Surface ownership:

Access road Federal
Location Federal
Pipe line Federal

12. Other information

A) Vegetation:

The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and Indian rice grass are also found on
the location.

B) Dwellings:

There are no dwellings, or other facilities within a one mile radius of the location.

C) Archeology:

The location has been surveyed. A copy of that survey will be forwarded to your
office as soon as the report has beencompleated.

If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all
operations which would effect such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:

The nearest water is in the bottom of Asphalt Wash located 2 miles to the north.
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E) Chemicals:

No pesticides, herbicides or other possible hazardous chemicals will be used
without prior application.

F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access roads

b) Location completion
Prior to moving on the drilling rig.

c) Spud notice
At least twenty-four (24) hours prior to spudding the well.

d) Casing string and cementing
At least twenty-four (24) hours prior to running casing and cementing all
casing strings.

e) BOP and related equipment tests
At least twenty-four (24) hours prior to initialing pressure tests.

f) First production notice
With in five (5) business days after the new well begins, or production resumes
after well has been off production for more thanninety 90 days.

H) Flare pit

The flare pit will be located a minimum of 30 feet from the reserve pit fence and
100 feet from the bore hole on the south and west side of the location, between
points C and 6 on the location plat. All fluids will be removed from the pit within
48 hours of occurrence.

13. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:
Office 801-789-0968
Fax 801-789-0970
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Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to lessees. The
operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to ensure compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination, a new application will be filed for approval
for any future operations.

B) Certification

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am familiar with the conditions
which presently exist, that the statements made in this plan are, to the best of
my knowledge and belief, true and correct, and that the work associated with
the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditions with this plan and the terms and conditions under which it is
approved.

William A. Ryan
Agent N
Rocky Mountain Consulting

Onsite Date: Feb. 27, 1997
Participant on jointinspection:
William Ryan Rocky Mountain Consulting
Byron Tolman BLM

CONROBITlRJUN2 5



Statement of use of Hazardous Material

No chemical(s) from the EPA's Consolidated list of Chemicals subject to Reporting
Under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986.
will be used, produced, transported, stored, disposed, or associated with the proposed
action, No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

William A Ryan
Agent for Freedom Energy
Rocky Mountain Consulting
350 S. 800 E.
Vernal Utah, 84078

Telephone
(801) 789-0968 office
(801) 823-6152 cellular
(801) 789-0970 fax

WEDDITIALJUN2 5
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FREEDOM ENERGY, INC.
LOCATION LAYOUT FOR

4. HANGING ROCK FEDERAL#12-2
SECTION 12, T12S, R23E, S.L.B.&M.

47,, 676' FNL 1902' FEL

C-5.0' / C--J.8- C- J.4'
B. 2 B, 18.9'

Sta. J+25

SCALE: 1" = 50'
DATE: 6-11-97
Drawn By: C.B.T. ..

•.
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8.16.8' IIII
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E. 17 1' STORAGE -
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F-2 O' F-2. 0'
E TJ.5' E 1J.5'

B. 1J.8' Proposed Access ¡

Bev. Ungraded Ground at Locat/on Stake = 5916.0' CONFIDENTIRJUN 2 5 1997
Eev. Graded d'round at Location Stok• - 5915.5' UINTAN ENGINEERING & LAND StrRY£YING

86 so. 200 omat• vemas, tsaa 84078 • (sof)



tillifig
FREEDOM ENERGY, INC. os

TYPICAL CROSS SECTIONS FOR .

x-section HANGING ROCK FEDERAL #12-2
.

scal• SECTION12, T12S, R23E, S.L.B.&M. 53.
1" =

so. 676' FNL 1902' FEL *

.

.·

TATE
DATE: 6-11-97
Drawn By• C.B.T.

40' 120'

CUT CUT
3\ IIS1] JP 'IBIlal§ .RII'

STA. J+25

10' 50' 35• 120'

LOCATION S TAKE
CUT

STA. 1+50 rinishedGrade
CUT

10, 50 35• 120'

FILL F/LL

cur STA. 0+10

95 120'
I

slope- 1 1/2:1 STA. 0+00(Ty. except pit)

ggimBillA'. JUN2 5 1997

APPROXIMATE YARDAGES
EXCESS MATERIALAFTER
57. COMPACT10N = 4,8J0 Cu. Yds.

(6") Topsoi! Stripping = 1,100 Cu. Yds.
Topsoil ocPit Backfill = 2, J60 Cu. Yds,

Remaining Location = 5,010 Cu. Yds. (1/2 Pit Vol)

EXCESS UNBALANCE = 2,470 Cu, Yds.
TOTAL CUT = 6, 110 CU.YDS. (After Rehabliltation)

FILL = 1,220 CU.YDS. UINTAH ENGIN££RTNG de LAND St/RY£YING
se s., zoo a..s • r.rn.s. osa asers • (sor> ras-tof



P1 OPOSED LOCATION:
HANGING ROCK FEDERAL #12-2

R R v'
23 24

LEGEND: FREEDOM INERGY, INC.
O PROPOSED LOCATION N HANGING ROCK FEDERAL #12-2

SECTION 12, T1]S, R23E, S.L.B.&M.

E
676' FNL 1902' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I g g g"|
85 South 200 East Vernal, Utah 84078 M A P na m(801) 789-1017 * FAX (801) 789-1018

EmaH: uels@easiHnk.com SCALE:1: 100,00DRAWNBY:D.COXREVISED:00-0040
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PROPOSED LOCATION:
HANGING ROCK FEDERAL #12-2

LEGEND: FREEDOM ENERGY, INC.
- - - - - - - - - - PROPOsmACCESSROAD N HANGING ROCK FEDERAL #12-2

EXISTINGROAD SECTION 12, T12S, R23E, S.LB.&M.
676' FNL 1902' FEL

- Uintah Engineering & Land Surveying TOP 0 GR A PH 1 C g g ggas south 2On East Vernal, Utah 84078 M A P na -(801) 789-1017 * FAX (801) 189-1018
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EXISTING PIPELINE

PROPOSED LOCATION:
IIIANGING ROCK FEDERAL #12-2

23 24
602C EE

6083 0 ' i \

APPROXIMATE TOTAL PIPELINE DISTANCE = 1400' +/-

LEGEND: FREEDOM ENERGY, INC.
- -- - - EXISTING PIPEUNE N HANGING ROCK FEDERAL #12-2
- - - - - - vuorosE PEPELINE SECTION 12, T12S, R23E, S.L.B.&M.

FROPOSED ACCESS 676' FNL 1902' FEL

- Uintah Engineering & Land Surveying TOP 0 GR A PH I g g ggas south 200 East Vernal. Utah 84078 AfÂ Ë DAT YEAR(ant) 789-Inz7 * FAX (801) 789-1018
EmmH- uels@en-Hink.com SCALE:I" = 1000'DRAWNBY:D.COXREVISED:BlWID-OC

CONRDENTIALJUN 2 5



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/03/97 API NO. ASSIGNED: 43-047-32936

WELL NAME: HANGING ROCK FED I 12-2
OPERATOR: FREEDON ENERGY (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NWNE 12 - T12S - R23E
SURFACE: 0676-FNL-1902-FEL TECH REVIEW Initials Date
BOTTOM: 0676-FNL-1902-FEL
UINTAH COUNTY Engineering
UNDESIGNATED FIELD (002)

Geology
LKASE TYPE: FED
LEASE NUMBER: UTU - 47455 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat y/ R649-2-3. Unit: gâ#Gid got
'Bond: Federal[f State[] Fee[]

(Number ) R649-3-2. General.
Potash (Y/N)

,Oil shale (Y/N) R649-3-3. Exception.
/ Water permit

(Number gg-/649 ) Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS : 4 rg .



OPERATOR: FREEDOM ENERGY (N3285)

FIELD: UNDESIGNATED (002)

SEC, TWP, RNG: SEC. 11,12, T12S, R23E, &7, T12S, R24E

COUNTY: UINTAH UAC: R649-2-3 HANGINGROCK

WSTC

WSTC

HANGINGROCK 12-2
HANGINGROCK FED 7-8

WSTC
WSTC

U HANGING ROCK 11-8

PREPARED:
DATE:



State-of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt Box 145801Governor
Salt Lake City,Utah 84114-5801

Ted Stewart
Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

July 16, 1997

Freedom Energy, Inc.
1050 17th Street, Suite 710
Denver, Colorado 80265

Re: Hanging Rock I 12-2 Well, 676' FNL, 1902' FEL, NW NE,
Sec. 12, T. 12 S., R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.
40-6-1 et seq., Utah Administrative Code R649-3-1 et seq., and the
attached Conditions of Approval, approval to drill the referenced
well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-32936.

Sincerely,

Lowell P. Braxton
Deputy Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Freedom Energy, Inc.

Well Name & Number: Hanging Rock I 12-2

API Number: 43-047-32936

Lease: UTU-47455

Location: NW NE Sec. 12 T. 12 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application

for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie

Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334 or
Mike Hebertson at (801) 538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered

During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational



' SUBMIT IN TRT' ¾ATE* Form approved.
Form 2.160-3
Ogovember1983)

(Other instruc on Budget Bureau No. 1004-0136

9
(formerly 9-331C) UNITED STATES reverse si . Expires August 31, 1985

. DEPARTMENTOF THE INTERIOR 5. LEABB DNBIGNATION AND BERIAL NO.

BUREAUOF LANDMANAGEMENT UTU 455

APPLICATIONFOR PERMITTO DRILL,DEEPEN,ORPLUGBACK
O.IPINDIAN,ALLOTTEBORTBIBENAME

la. TTrz or woxK

DRILL DEEPENO PLUG BACKO '· Tag'Egil'o&""
b. TYPE OF WELI,

GwABLI.
OTHER z

BLE MENLTMLB 8. PARM 08 LEABB NAME

2. NAME OF OPERATOR
Hanging Rock I

Freedom Energy, Inc. 9. WEI,L NO.

*1'0ŸÖftIt'Ël°,"Suite#710, Denver, Co 80265 303-592-3022
12-2

10. FIELD AND POOL, OE WILDCAT

4. LOCATION or wmLI. (Report location clearly and in accordance with any State requirements.*)

At surface
676' FNL, 1902' FEL, NW1/4, NE1/4, Sec. 12, T12S, R23E 11. ....... x. o..==.

At proposed prod. sone SEC. 12, T 12 S, R 23 E.

14. DISTANCE IN MILES AND DIRECTION FROM NBABEST TOWN OB POST OFFICE* 12. COUNTT OR PARISH 18. BTATE

24.6 MILES SOUTH OF BONANZA, UT UINTAH UT
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABBIGNED

LOCATION TO NEAEEST
TO THIS WELL

PROPEBTY OR LEASE LINE, FT.
(Also to nearest drlg. unit line, if any> 676 10,092.71 40

18. DISTANCE PROM PROPOSED LOCATION* 19. D DEPTH 20. ROTAar o
TO NEAREST WELL, DRILLING, COMPLETED. 1600' 867 ROYART
OR APPLIED FOR. ON TRIS LEASE, FT.

21. ELEVATroNs (Show whether DF, RT, GR, etc.)
22. APPaoz, nats woaK w!LL sTaaT•

5916'GR. Aug. 1, 1997

23. PROPOSED CASING AND CEMENTING PROGRAM

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE

USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAMA. RYRI
350 S., 800E.
VERNAL, UTAH jg
801-789-0968

ECRO

801-823-6152 DIV.0F01L,GAS&MININGJUN251997

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive sone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any,

WILLIAM Aritit Agent June 16, 1997

SIGNED
TITF F

DATE

(This space for Federal or State odi )

AssistantFleidM JUL18 1997
i non TITLE

DATE

CO I ON OF APP VA F A

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its



COAs Page 1 of 8
Well No.: Hanging Rock Federal I 12-2

Dscalva
CONDITIONSOF APPROVAL AUL28 ISSÎ

APPLICATION FOR PERMIT TO DRILL j \
DIV.OFOIL,GAS&MINING

Company/Operator: Freedom Enerqy,Inc.

Well Name &Number: Hanqinq Reck Federal I 12-2

API Number: 43-047-329$6

Lease Number: U - 57455

Location: NWNE Sec. 1 T.12§_ R. 23E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours priorto constructionof
location and access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spuddingthe well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingallcasing strings.

BOP and Related - at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes afterwellhas been offproduction for

more than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions of Approval

for Notice to Drilland Surface Use



COAs Page 2 of_S.
Well No.: Hanging Rock Federal I 12-2

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certifythat the applicantholds legal or
equitabletitleto those rights in the subject lease which would entitlethe applicantto conduct
operations thereon.

AII lease and/or unitoperations willbe conducted in such a manner that full complianceis
made with applicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approvedplan of operations. The operator is fullyresponsible for the actions of his
subcontractors.A copyof these conditionswillbe furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effectwhen location is being constructedand/or when well
is being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report i water shows and water-bearingsands to Tim Ingwellof this officeprior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,
submitsamples to this officealong with any water analyses conducted.

Allusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. All oil
and gas shows willbe tested to determine commercialpotential.

2. Pressure Cpntrol Eqvipment

The BOP and related equipmentshall meet the minimumrequirements of Onshore Oil
and Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a
gig_systemand individual components shallbe operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, withindividual test results identified, shall be maintained on location while
drillingand shallbe madeavailableto a BLMrepresentativeupon request.

Ifan air compressor is on location and is being utilized to provide air for the drilling
mediumwhile drilling,the special drillingrequirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized
then the requirement for a deduster shallbe
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Well No.: Hanging Rock Federal I 12-2

3. Casing Proqram and AuxiliaryEquipment

Surface casing shall have centralizers on the bottom three joints,with a minimum of
one centralizer per joint.

As a minimum, the usable water and oilshale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany oilshale zone, identifiedat 621 ft. Ifgilsonite is encountered
whiledrilling,it shall be isolated and/orprotected via the cementingprogram.

4. Mud Program and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromate additiveswillbe used in the mud system on Federal and Indian lands
without prior BLMapproval to ensure adequate protection of fresh water aquifers.

5. .Corina. Loaaina andTestina Proaram

Dailydrillingand completionprogress reportsshallbe submittedto this officeon a
weekly basis.

AIIDrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approvalto start during other hours is obtainedfrom the AO. However, DSTs may be
allowedto continueat night if the test was initiated during daylight hours and the rate
of flow is stabilizedand if adequatelightingis available(i.e., lightingwhichis adequate
for visibilityand vaporproof for safe operations).Packers can be released, but tripping
should not begin before daylight unless prior approvalis obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to the top of the
cement and shall be utilizedto determine the bond quality for the production casing.
Submit a field copy of the CBL to thisoffice.

Whether the well is completed as a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not later than 30 days
after completionof the well or after completionof operations being performed, in
accordance with43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-testdata, geologic summaries,sample description,and allother surveys
or data obtained and compiledduring the drilling,workover, and/orcompletion
operations, willbe filed with Form 3160-4. Samples (cuttings,fluids, and/or gases) will
be submittedwhen requested by the



COAs Page 4 of _8

Well No.: Hanging Rock Federal I 12-2

6. Notification; of Operations

No location willbe constructedor moved, no well willbe plugged, and no drillingor
workover equipmentwillbe removed from a well to be placed in a suspended status
withoutprior approvalof the AO. If operationsare to be suspended, prior approvalof
the AO willbe obtained and notificationgiven before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

Ifa replacement rig is contemplatedfor completionoperations,a "Sundry Notice"
(Form 3160-5) to that effectwillbe filed, for prior approvalof the AO, and all conditions
of this approved plan are applicableduring all operationsconductedwith the
replacement rig.

The date on which production is commencedor resumed willbe construed for oilwells
as the date on whichliquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility,whichever first occurs; and, for gas wells as the date on
which associated liquidhydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank,and for which a run ticket is required to be
generated or, the date on which gas is first measured throughpermanent metering
facilities, whicheverfirst occurs.

Should the well be successfullycompletedfor production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegram or
other written communication,not later than five (5) days followingthe date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCFfollowingits completion,whichever occurs first,
without the prior written approvalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorizedtest period,the operator may be directed
to shut-in the well untilthe gas can be captured or approvalto continue venting or
flaring as uneconomicis granted and the operator shall be required to compengate the
lessor for that portion of the gas vented or flared without approval which is determined
to have been avoidably
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Well No.: Hanging Rock Federal I 12-2

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-

4 shall be submittedto the appropriateDistrictOfficewithin thirty(30) days of
installation or first production,whicheveroccurs first. Allsite security regulations as
specified in Onshore Oil &Gas Order No. 3 shall be adhered to. AIIproduct lines
enteringand leaving hydrocarbon storage tankswillbe effectivelysealed in
accordance with 43 CFR 3162.7-4.

No wellabandonmentoperationswillbe commencedwithout the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations,oral
approvalwillbe obtainedfrom the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AOwithin thirty(30) days followingcompletionof the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonmentwillnot be approved until the surface
reclamation work required by the approved APD or approvedabandonment notíce has
been completedto the satisfactionof the AO or his representative,or the appropriate
Surface Managing Agency.

7. Other Information

AIIloading lines willbe placed inside the berm surroundingthe tank battery.

Alloff-leasestorage, off-leasemeasurement,or comminglingonlease or off-leasewill
have prior written approval from the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibratedin place prior to any deliveries. Tests for meter
accuracy willbe conductedon initialmeter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initialmeter calibration
and all future meter proving schedules. A copy of the meter calibrationreports willbe
submittedto the Vernal DistrictOffice. Allmeter measurement facilities willconform
with Onshore Oil & Gas Order No. 4 for liquidhydrocarbons and Onshore Oil &Gas
Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without
prior approvalfrom the AO. Safe drillingand operatingpractices must be observed.
All wells, whether drilling,producing, suspended, or abandoned willbe identified in
accordance with43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approval for all
changes of plans and other operations in accordancewith43 CFR



COAs Page 6 of
__8

Well No.: Hanging Rock Federal I 12-2

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhereon a lease site or allocatedto a lease
site, or resumes production in the case of a well which has been offproduction for
more than 90 days, the operator shall notifythe authorizedofficerby letter or sundry
notice, Form 3160-5, or orallyto be followedby a letter or sundry notice, of the date on
which such production has begun or resumed."

Ifyou fail to complywith this requirementin the manner and time allowed,you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may.be granted, if requested, prior to the expirationof the original
approvalperiod.

In the event after-hoursapprovalsare necessary, please contact one of the following
individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne P. Bankert (801) 789-4170
Petroleum Engineer

Jerry Kenczka (801) 781-1190
Petroleum Engineer

BLMFAXMachine (801)
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Well No.: Hanging Rock Federal I 12-2

EPA'S LIST OF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling towercleaningwastes

Painting wastes
Oil and gas service companywastes, such as emptydrums, drum rinsate, vacuumtruck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals,and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containingnonexempt
waste
Refinery wastes

Liquidand solidwastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils
Waste compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boilercleaningwastes

Boiler refractory bricks

Incinerator ash
Laboratory wastes

Sanitary wastes

Pesticide wastes
Radioactive tracer wastes

Drums, insulation and miscellaneous
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SURFACE USE PROORAM

-Access roads and surface disturbing activitieswillconformto standards outlinedin the
Bureau of Land Management and Forest Service publication: Surface Operating
Standards for Oil and Gas Exploration and Development, (1989).

The road shall be constructed/upgraded to meet the standards of the anticipatedtraffic
flow and all-weatherroad requirements. Constructionlupgrading shall include ditching,
draining, and crowning(2 to 3%). Graveling or capping the roadbed willbe required as
necessary to provide a well constructedsafe road. Prior to construction/upgrading,the
proposed road surface or existingroad shallbe cleared of any snow cover and allowed
to dry completely.Traveling offthe 30 foot right-of-waywillnot be allowed. Should mud
holes develop, they shallbe filled in to prevent detours . Road drainage crossings shall
be of the typicaldry creek drainage crossingtype. Crossings shall be designed so they
will not cause siltationor accumulationof debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by runoff water shall
be prevented by divertingwateroffat frequent intervals by means of cutouts. Upgrading
shall not be allowedduring muddy conditions. When snow is removed from the road
during the winter months,the snow shouldbe pushed outside of the burrow ditches and
the turn outs should be kept clear so that when the snow melts the water will be
channeled away from the road.

-A sign should be installed at the junctionof the well access road statingthat the road is
a well service road and ends in 0.3 mile. The sign can be a simplecarsonite post type
sign.

-The operator will controlnoxious weeds along rights-of-way for roads, pipelines, well
sites, or other applicablefacilities. A list of noxiousweeds may be obtained from the
BLM,or the appropriate County Extension Office.On BLMadministeredland it is required
that a Pesticide Use Proposal shall be submitted, and given approval, prior to the
applicationof herbicides or other pesticides or possible hazardous chemicals.

-Drillingrigs and/orequipmentused during drillingoperationson this well site will not be
stacked or stored on Federal Lands after the conclusionof drillingoperations or at any
other time without BLM authorization. However, if BLMauthorizationis obtained, it is
only a temporary measure to allowtime to make arrangements for permanent storage on
commercialfacilities. (The BLMdoes not seek to compete with private industry. There
are commercialfacilities availablefor stackingand storingdrilling
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December 17, 1997

Bureau of T Sement
324 South State Street
Salt Lake City, Utah 84111

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Re: Release and Waiver of Confidentiality

Gentlemen:

Please be advised that Brent A. Bohrnan and other members of the law firm of Pruitt,
Gushee & Bachtell are hereby authorized to review and copy any records in your possession
pertaining to Freedom Energy, Inc.'s interests within Township 11 South, Ranges 22, 23, and
24 East, and Township 12 South, Ranges 23 and 24 East, in Uinrah County. For purposes of
this release and waiver of confidentiality, an executed facsimile copy of this letter should be
treated in all respects as an original.

Should you have any questions or conceras, please do not hesitate to contact me at(303)592-3022, ext. 303.

Very truly yours,

FREEDOM ENERGY, INC.

PaulPranks
Vice President

STATE OF COLORADO )

COUNTY OF e^v
On the /7%y of December,1997, personally appeared before me, Paul Franks, andafter being by me duly sworn did say that he is the Vice President of Preedom Energy, Inc. andthat said instrument was signed on behalf of said corporationby authority of its by-laws and saidPg,Franks duly acknowledged to me that said corporation executed the same.

.
einn Expires: No blic

4 Q() Resi ° at:
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December17, 1997

Bureanof Land Managm nr324 South State StreetSalt Lake City, Utah 84111
Utvision of OH, Gas A Mining1594West North Temple,Suite 1210Salt I.ake City, Utah 341145801

Re: Releaseand Waiverof ContMM•¾ry
Gentlemen·

Pleasebe advisedthat BrentA. Bohmanandother membersof the law firm of Pruirt,GusheedeBachtenareherebyauthorized to reviewand any records in your possessionpertaining to FreedomEnnegy,Inc.'s interests within 11 South, Ranges22, 23, and24 East,andTownship12 South,Ranges23 and24East, in County. For purposesofthis release and waiver of confidentiality, an executed facsimile copy of this letter should
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' ROSEWCOD

February 5, 1998

LishaCordova
Utah Dept. ofNatural Resources
Divisionof Oil,Gas, andMining
P. O. Box 145801
Salt LakeCity, UT 84114-5801

Re: Transfer of Ouerations from Freedom Enerev. Inc, to Rosewood
UintahCounty, Utah

Dear Ms. Cordova:

This letterwill confirm that Rosewood Resources,Inc.has takenover operations fromFreedomEnergy,
Inc. of thefollowingundrilledwells with existing drillingpermits.

WeßNapse Property Localipn
All In Uintah Co. Utah

1. Hanging Rock "H" #25-13 SW SW Sec.25-118.23E

2. Hanging Rock "H" #35-15 SW SE Sec. 35-115-23E

3. Hanging Rock "I" #1-4 NW NW Sec. 01-128-23E

4. Cruiser Federal "F" f6-6 SE NW Sec.06-128-24E
5. Hanging Rock "I" #11-8 SE NE Sec. 11-128-23E
6. Hanging Rock "I" #12-2 NW NE Sec.12-128-23E
7. Hanging Rock "F" #7-8 SE NE Sec. 07-128-24E

8. Hanging Rock "I" 11-6 SE NW Sec. 11-128-23E

Thankyou for updatingyour records accordingly. Please let me know if you need any forther
information. If you need to send any requests to me by fax, my fax numberis (214) 999-5757.

Sincerely,

ROSEWOOD RESOURCES,INC.

Janet Hambright
Paralegal (214) 871-5718

RosewoodResources,Inc.
Suite 500
100Crescent Coun
Dalla, Texas75201
2148715700
214 871 5110



FOÀM 3160 5 UNI STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well UTU-73518X

8. Well Name and No.

O X Gas Other HANGING ROCK I 12-2
Well Well L.I

9. APIWell No.
2. Name of Operator 43-047-32936

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Wildcat

1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State
4. Location ofWell (Footage, Sec., T., R., M., or Survey Description)

676' FNL, 1902' FEL NW/NE SEC.12-T12S-R23E Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATENATURE OF NOTICE , REPORT, OR OTHER DATA

IYÞínoi-SUBMISSION TYPËOFACT10N

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

0 Final Abandonment Notice Altering Casing Conversion to Injection
X Other CHANGE OF OPERATOR Dispose Water

(Note: Report results of multiple completion onivell
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Texas, 75201, is
considered to be the operator of the Hanging Rock I 12-2, NW/NE Sec. 12-T12S-R23E; Lease # UTU-57455
Uintah County, Utah; and is responsibleunder the terrnsand conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood in --

Bond # UT-0627

14. I hereby ce that the foregoing is true and correct
Signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)
Approvedby Title Date
Conditions of approval,if any:

litle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*Šee instructions on Reverse



United StatesDepartment of the Interior
BUREAU OP LAND MANAGEMENT

Utah State Office
P.O. Box 45155 v

Salt Lake City, UT 84145-0155 FEB 02 1998

N.OFOIL,GAS&MINING
IN REPLY REFER TO

UT-931
January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby
Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 30, 1998. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle
it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations
within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies
of the approved instruments are being distributed to the appropriate federal offices, with
one copy returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (wlenclosure)

imisitaddit Gas & Miningigg
Minerals Adjudication Group U-932
File - Hanging Rock Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron



Page No. 1
01/30/98

Meti Status Report
Utah State Office

Bureau of Land Management

Lease Api Number Well Name OTR Section Township Range Mell Status Operator

** Inspection Item: UTU73518A
UTU66408 4304732603 HANGINGROCK24-13 SUSU 24 T11S R23E PGW FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B
UTU57455 4304732748 HANGINGROCK12-4 NWNU 12 T12S R23E PGU FREEDOMENERGYINCORPORATED
UTU66426 4304732751 HANGINGROCK7-6 SENU 7 T12S R24E PGW FREEDOMENERGYINCORPORATED

UTU57455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGW FREEDOMENERGYINCORPORATED
UTU57455 4304732871 I 1-14 SESU 1 T12S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item: UTUT3518X
S'A



HANGING ROCK UNIT
Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994 :

- -- 23---- 4-- UNIT AGREEMENT (UTU73518X)
24-13

-- INITIAL WASATCH-MESAVERDE PA °A"

-- INITIAL WASATCH-MESAVERDE PA "B"

26 25------ -------30-

18,232.55 ACRES 23E

----- 3 3 --- -------8 4 ------ -------3 5----- S 6 ----- ------8 1

6 --- ---- --- 4 ------ -- 3 ------ ------ 2 ----- 1 ------- 6 -

1- 16

12E "a
- - 7 ----- --------8------- -------9 ------ ------10------ -------11------ 7 -

------1 8------ -------17------ -------1 6----- ----- 1 5 ------ --- --i 4------- -------1 3------ -------1 8

WSTC-MSVD "A" WSTC-MSVD "B'
ALLOCATION ALLOCATION

FEDERAL 100% FEDERAL 100%
160.00 Acres 826.76



Divisionof Oil, Gas and Mining R n

OPERATOR CHANGE WORKSHEET 1-È 6

Attach all documentation received by the division regarding this change. R-ST

Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD / 9-FH.E

MKChange of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 1-30-98

TO: (new operator) ROSEWOOD RESOURCES INC FROM: (old operator) FREEDOM ENERGY INC
(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710

DAT.T.AR TX 75201 DENVER CO 80265

Phone: (214)871-5718 Phone: (303)592-3022

Account no. N7510 Account no. N3285

WELL(S) attach additional page if needed: HANGING ROCK UNIT & THIMBLE ROCK UNIT

Name: **SEE ATTACHED** API:Ê¾'74293G Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

O ERATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
fonn). gg tj ja/-f g)

2. (r649-8-10 Sun or other le doc entation has been received from the NEW operator (Attach to this

A 3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

C 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

5. C ave been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (p þÿÿÿ
7. Well file labels have been updated for each well listed above. -6fŠ

C 8. Changes have been included on the monthly "Operator,Address, and Agcount Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission,etc. (2-'34€)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for

os oc
- OVER



OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

N . r

9FI3 ThOeNNEWEEp oLrLSfaO

e lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) .. as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
6 dated 19

_,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



(DRILLING STATUS;APPROVED BUT HAVE NOT COMPLETED) 2-3-98

Recordf OPERATOR API_NUMBER NELL_NAME SECTION TOWNSHIPRANGE DATEAPPRVD SPUD_DATE

3206 FREEDOMENERGY INC 43-047-32852 HANGING ROCK FEDERAL H 25-13 25 11S 23E 04/03/97 / /
3205 FREEDOMENERGY INC 43-047-32853 HANGING ROCK FEDERAL H 35-15 35 11S 23E 04/25/97 / /
3203 FREEDONENERGY INC 43-047-32855 HANGING ROCKFEDERAL I 1-4 01 12S 23E 05/06/97 / /
3202 FREEDOH ENERGY INC 43-047-32856 CRUISER FEDERAL F 6-6 06 12S 24E 05/27/97 / /
3210 FREEDOMENERGY INC 36 11S 23E / / / /
3402 FREEDOMENERGY INC 43-047-32935 HANGING ROCKI 11-8 11 12S 23E 07/16/97 | /
3401 FREEDOMENERGY INC BANGING ROCK I 12-2 12 12S 23E 07/16/97 / /
3400 FREEDOMENERGY INC 43-047-32937 HANGING ROCK FEDERAL F 7-8 07 12S 24E 07/16/97 / /
3504 FREEDOMENERGY INC 43-047-32992 HANGING ROCK I 11-6 11 12S 23E 10/02/97 / /
3503 FREEDOMENERGY INC u-u.u-awa., suunan TLLLiuu, I L 08 12S 24E / / /



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ROSEWOOD RESOURCES INC

Well Name: SANGING ROCK I 12-2

Api No. 43-047-32936

Section 12 Township 12S Range 236 County UINTAE

Drilling Contractor

Rig #

SPUDDED:

Date 3/11/98

Time12;00 NOON

How DRY HOLE

Drilling will commence

Reported by LUCI

Telephone # 1-435-789-0414

Date: 3/12/98 Signed:



FORM 3160-5 ED STATES FORMAPPROVED

June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If indian, Allottee or Tríbe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Hanging Rock

1. Type of Well

O:'-O=OOther

8. WellnNa e and No.I

#12-2

9. API Well o.

2. Name of Operator
ÔÚ Ô Ú

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. Countyor Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

676' FNL 1902' FEL, NWNESection 12, T12S, R23E UINTAH CO., UTAH

12. CHECKAPPROPRIATEBOX(es) TO INDICATENATUREOF NOTIC E,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report PluggingBack Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice AlteringCasing Conversion to Injection

Other SPUD Dispose Water

(Note: Report results of multiplecompletion on Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*

Operator reports the above referenced wellwas spud on 3/11/98 @ 12:00 p.m. by BillJr's Rathole Service.

(See attached report for setting of surface casing.)

ov.0FOIL GAS&MINING
COPIES: ORIG. & 2-BLM; DIV. OG&M;J MCQUILLEN

14. I hereby certifythat e foregoing is true and correct

Signed Title Administrative Assistant Date 03/12/98

(This space for Federal or Stat officeuse)
Approved by Title Date

Conditionsof approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representationsas toany mater within its jurisdiction.
*See Instructions on Reverse



ROSEWOOD RESOURCES,INC. Daily Drilling Report

LEASE: HANGING ROCK DATE3/18/98 CURRENT DEPTH 340'

WELL: 12-2 PROPOSED TD 4500'
FOOTAGE PAST 24 HRS 340'

Present Operation: ENGINEER D.WIDNER
CONSULTANT SALTY MILLER

FROM TO ACTIVITYPAST 24 HRS:

800 930 POOH & L/D DP
930 1200 RIH Wl 8 JTS 8 5/8"24# J-55 STC CASING SET @340' KB

1200 100 DRILLRATHOLE & MOUSEHOLE
100 200 RIU BJ SERVICES MIX& PUMP 145sx CLASS "G" CMT. W/ 2% CaCI & 6#lsx CELLO-FLAKE

DISPLACE & BUMP PLUG W/ FRESH WTR. NO RETURNS TO SURFACE.

200 330 SHUT IN &WOC
330 430 RIH WI 2JTS 1" PIPE. R/U MIX& PUMP100sx CLASS "G" CMT W/ 2% CaCI &6#lsx CELLO-

FLAKE. NO RETURNS TO SURFACE.
430 530 SHUT IN&WOC
530 630 R/U MIX& PUMP 65sx CLASS "G" W/ 3% CaCI & 6#lax CELLO- FLAKE. STILL NO RETURNS

SION

MUD PROPERTIES DAILYCOSTS:
WT % OIL Ca+

VIS %SAND cake DAYWORK 10588

WL %SOLID pH LOCATION

HTHP ALK Daily MudCost MUD

PV Cl- Cum Mudcost RIG MOVE

YP SURVEYOR
LOGGING

PUMP DATA; Hydraulics: MUDLOG

1 2 CEMENTING 5687

MAKE WOB FISHING

MODEL RPM WATER 500

LINER GPM FUEL

SPM BITS

PSI RENTALS
CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASING HEAD

Bit# DEPTH DEGREES

Ser# TOTALDAILY 17275

Size COST FORWARE 500
Make CUM.TO DATE 17775
Type
Jets
In @ ADDITIONALCOMMENTS:

Out @
Feet
Hrs
Ft/Hr
CUM



01vis100 0f oli. GAS Ann MINit!G OPERATOR ROREWOOT) RESOTTRCES, INC. OPERATORACCT. NO. N7510
ENTITY ACTION FORH - FORM 6 ADDRESS Pa a BOT 1668

Vernal, UT 84078

ACTION CUldifNT NEW API NUMBER WELL NAME WE1\ \OCATier SPUD EFFECTIVECODE ENTITY NO. ErlTITY NO. qq SC TP RG COUNTY DATE DATE

B 99999 4304732936 HANGING ROCK I #12-2 NWNE 12 12S 23E Uintah 3/12/98 3/12/98WELL l COMMENT5:

Add to HANGING ROCK UNIT

L 2 COMMEllTS:

ELL 3 COMMEnf5:

LL 4 COMMENTS:

ELL 5 È0MNEul S:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) /4D - Add new well to existing entity (group or unit well) $¥gnat'ureC - Re-assign well from one existing entity to another existing entity TTD - Re-assign well from one existing entity to a new entity Admin. AssistantE - Other lexplain in ..omments section) Title Date

NOTE: Use COMMDir section to explain why each tetion Code was selected. Phone No. (435) 789-0414
(3/89)

DIV.OFOIL,GAS&WIINING



TED STATES FORM APPROVED

ARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

EAU OF LANDMANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

Y AND REPORTS ON WELLS UTU-57455

s to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unitor CA, Agreement Designation

SUBMITIN TRIPLICATE Hanging Rock
1. Type of Well

Ou O= OOther H ng g

cNk

I #12-2

2. Name of Operator
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

676' FNL 1902' FEL, NWNE Section 12, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC E, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection
Other Weekly StatUS Dispose Water

(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinent details, and give pertinent dates, including estimated date of starting any proposed

work. If wellis directionally drilled,give subsurface locations and measured and truevertical depths for all markers and zones pertinent to this work.)*

See attached rig reports.
Current status - Waiting on completion ----

COPIES: ORIG. &2-BLM; DIV.OG&M;J MCQUILLEN
14. I hereby certify t t the foregoing is true and correct

Signed Title Administrative Assistant Date 03/30/98

(This space for Federal State office use)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse



ROSEWOOD RESOURCES,1NC. Daily Drilling Report

LEASE: HANGING ROCK DATE 3/22/98 CURREN'DEPTH

WELL: #12-2 PROPOSED TD 4500'

FOOTAGE PAST 24 HRS

Present Operation: PREP TO DRILL OUT CMT ENGINEER D.WIDNER
CONSULTANT DARWIN KULLAND

FROM TO ACTIVITYPAST 24 HRS:

700 1900 MIRU CAZA RIG #56
1900 2350 N/U BOP'S
2350 400 TEST BOPE & SURFACECSG

400 700 STRAP & RlH W/ BHA

MUD PROPERTIEs DAILYCOSTS:

WT Fresh % OIL Ca+

VIS %SAND cake DAYWORK

WL %SOLID pH LOCATION

HTHP ALK DailyMud Cost MUD

PV CI- Cum Mud cost RIG MOVE

YP SURVEYOR
LOGGING

PUMPDATA; Hydraulics: MUD LOG

1 2 CEMENTING

MAKE Ome a Emsco WOB FISHING

MODEL 750 500 RPM WATER

LINER 8X6.5 7X6 GPM WELLHEAD

SPM BITS

PSI RENTALs 435
CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASING HEAD

Bit # DEPTH DEGREES

Ser# TOTAL DAILY 935

Size COST FORWARD 21350

Make CUM.TO DATE 22285

Type
Jets
In @ ADDITIONAL COMMENTS:

Out @
Feet
Hrs
Ft/Hr
CUM



ROSEWOOD RESOURCES,INC. Daily Drilling Report

LEASE: HANGING ROCK DATE 3/23/98
CURREN°DEPTH 193T

WELL: #12-2 PROPOSED TD 4500'
FOOTAGE PAST 24 HRS 1635'

Present Operation: DRILLING ENGINEER D.WIDNER
CONSULTANT DARWIN KULLAND

FROM TO ACTIVITY PAST 24 HRS:

700 800 DRLG CMT & SHOE
1900 845 DRLG TO 361'

845 915 RIG SERVICE & INSTALL R.H.
915 215 DRLG TO 841'
215 230 SURVEY
230 430 TRIP FOR BiT
430 930 DRLG TO 1337
930 1000 SURVEY

1000 100 DRLG TO 1586'
100 130 RIG SERVICE
130 500 DRLG TO 1834
500 530 SURVEY
530 700 DRLG TO 1937

DAILYCOSTS:
MUD PROPERTIES

WT 8.4 % OIL Ca+ FOOTAGE 34499

VIS 27 %SAND TR cake DAYWORK

WL %SOLID 1/2 pH LOCATION

HTHP ALK DailyMud Cost MUD 339

PV Cl- Cum Mud cost 339 RIG MOVE

YP SURVEYOR
LOGGING

PUMP DATA; Hydraulics: MUD LOG

1 2 CEMENTING

MAKE Ome a Emsco WOB Q FISHING

MODEL 750 500 RPM i WATER

LINER 8X6.5 7X6 GPM g WELLHEAD

SPM 107 BITS

PSI 800 RENTALs 435
CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASING HEAD

Bit# 1 2 DEPTH DEGREES

Ser# 703179 5983599 800' 1/2 TOTALDAILY 35773

Size 133T 1 COST FORWARD 22285

Make Security Security 1834' 1/2 CUM.TO DATE 58058

Type ERA18C FM2665
Jets 3/13 6/13
In @ 288' 841' ADDITIONALCOMMENTS:

Out @ 841' NO SHOWS

Feet 553'
Hrs 5.75
Ft/Hr 96'
CUM



ROSEWOOD RESOURCES,1NC. Daily Drilling Report

LEASE: HANGING ROCK DATE 3/24/98 CURREN¯ DEPTH 3670'
WELL: #12-2 PROPOSED TD 4500'

FOOTAGE PAST 24 HRS 1733'
Present Operation: DRILLING ENGINEER D.WIDNER

CONSULTANT DARWIN KULLAND
FROM TO ACTIVITYPAST 24 HRS:

700 1100 DRLG TO 2363'
1100 1115 SURVEY (MISRUN)
1115 1200 DRLG TO 2425'
1200 1215 SURVEY 3/4*

1215 445 DRLG TO 2922'
445 515 SURVEY 3/4*

515 130 DRLG TO 3449'
130 200 SURVEY 3/4*

200 700 DRLG TO 3670'

MUD PROPERTIEs DAILYCOSTS:
WT 8.9 % OIL Ca+ FOOTAGE 36566
VIS 34 %SAND 1/4 cake 2 DAYWORK
WL 11.2 %SOLID 4.2 pH 9.9 LOCATION

HTHP ALK .2/2 Daily Mud Cost 2046 MUD 2046
PV 9 CI- 700 Cum Mud cost 2385 RIG MOVE
YP 6 SURVEYOR

LOGGING
PUMP DATA; Hydraulics: MUD LOG

1 2 CEMENTING
MAKE Ome a Emsco WOB FISHING
MODEL 750 500 RPM WATER 1072
LINER 8X6.5 7X6 GPM 3 WELLHEAD
SPM 107 BITS
PSI 1125 RENTALs 435

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD
Bit# 1 2 DEPTHDEGREES
Ser# 703179 5983599 800' 1/2 TOTAL DAILY 40619
Size 1337 1 COST FORWARD 58058
Make Security Security 1834' 1/2 CUM.TO DATE 98677
Type ERA18C FM2665 2363' MR
Jets 3/13 6/13 2425' 3/4
in @ 288' 841' 2922' 3/4 ADDITIONALCOMMENTS:
Out @ 841' 3449' 3/4 SHOWS
Feet 553' #1 1986'-98' 70 UNITS
Hrs 5.75 #2 2618'-36' 305 UNITS
Ft/Hr 96' #3 2722'-58' 680 UNITS
CUM 36 #4 2808'-27' 310 UNITS
Grade #5 3606'-24' 830



ROSEWOOD RESOURCES,INC. Daily Drilling Report
LEASE: HANGING ROCK DATE 3/25/98 CURRENT DEPTH 4023'
WELL: #12-2 PROPOSED TD 4500'

FOOTAGE PAST 24 HRS 353'
Present Operation: C & C MUD ENGINEER D.WIDNER

CONSULTANT DARWIN KULLAND
FROM TO ACTIVITY PAST 24 HRS:

700 130 DRLG 3668' 3947
130 200 R.S. CHECK BOP
200 230 SURVEY 3947
230 345 DRLG 3947 4023 TOOK GAS KlCK,CLOSE HYDRILL+ PUT THRU CHOKE MANIFLOLD
345 700 PUMPED 200 BBLS MUD, CIRC OUT GAS
700 800 BUILD VOLAND WT. TO 9.4
800 1245 PUMPED MUD @8.5 BPM, KILLEDWELL CIRCULATING THRU CHOKE, C & C MUD

1245 700 TOOK WELL OFF CHOKE,OPEN HYDRIL,C & C MUD WEIGHT UP TO 9.8#lGALRETURNS
GAS CUT

MUD PROPERTIEs DAILYCOSTS:
WT 9.8 % OIL Ca+ 80 FOOTAGE 7095
VIS 42 %SAND 1/2 cake 2 DAYWORK
WL 8.4 %SOLID 10.9 pH LOCATION

HTHP ALK .8/2.7 Daily Mud Cost 6078 MUD 6078
PV 18 CI- 1100 Cum Mud cost 8463 RIG MOVE
YP 13 SURVEYOR

LOGGING
PUMP DATA; Hydraulics: MUD LOG

1 2 CEMENTING
MAKE Ome a Emsco WOB 14K FISHING
MODEL 750 500 RPM WATER 1072
LINER 8X6.5 7X6 GPM WELLHEAD
SPM 107 BITS
PSI 1125 RENTALs 1131

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD
Bit # 1 2 DEPTH DEGREES
Ser# 703179 5983599 800' 1/2 TOTAL DAILY 15876
Size 7 7/8 7 7/8 133T 1 COST FORWARD 98677
Make Security Security 1834' 1/2 CUM.TO DATE 114553
Type ERA18C FM2665 2363' MR
Jets 3/13 6/13 2425' 3/4
In @ 288' 841' 2922' 3/4 ADDITIONALCOMMENTS GAS
Out @ 841' 3449' 3/4 SHOWS D.RATE 84 DUR AFTER
Feet 553' 3947' 1 1/4 #1 1986'-98' .48-.35-.43 8 70 8
Hrs 5 3/4 #2 2618'-36' .32-.26-.31 14 305 25
Ft/Hr 96' #3 2722'-58' .66-.27-.35 21 680 25
CUM 43 1/4 #4 2808'-2T .34-.18-.5 24 310 24
Grade #5 3606'-24' 1.5-.4-2.3 26 830 30

#6 3814'-26' 2.2-.37-1.5 33 840



ROSEWOOD RESOURCES,INC. Daily Drilling Report
LEASE: HANGING ROCK DATE 3/26/98 CURREN DEPTH 4100'WELL: #12-2 PROPOSED TD 4500'

FOOTAGEPAST 24 HRS 7TPresent Operation: DRILLING ENGINEER D.WIDNER
CONSULTANT DARWIN KULLANDFROM TO ACTIVITY PAST 24 HRS:

700 145 CIRC & COND MUD
145 245 DRLG 4023' TO 4029'

1115 400 CIRC & COND MUD
400 845 DRLG TO 4100'
845 1145 CIRC & COND MUD

1145 1215 SHUTDOWN & CHECK FOR FLOW
1215 1245 CIRC BOTTOMS UP
1245 200 10 STAND SHORT TRIP
200 545 CIRC & COND MUD
545 700 PUMP PILL & START TRIP FOR LOGS

MUD PROPERTIES DAILYCOSTS:
WT 10.7+ % OIL Ca+ 60 FOOTAGE
VIS 46 %SAND 1 1/4 cake 2 DAYWORK 6830
WL 8 %SOLID 16 pH LOCATION

HTHP ALK 1.2/5 Daily Mud Cost MUD 5590
PV 24 Cl- 1400 Cum Mud cost 14053 RIG MOVE
YP 11 SURVEYOR

LOGGING
PUMP DATA; Hydraulics: MUD LOG 2500

1 2 CEMENTING
MAKE Ome a Emsco WOB 14K FISHING
MODEL 750 500 RPM WATER 1072
LINER 8X6.5 7X6 GPM 3 WELLHEAD
SPM 107 BITS
PSI 1125 RENTALs 500

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD
Bit # 1 2 DEPTH DEGREES
Ser# 703179 5983599 800' 1/2 TOTAL DAILY 16992
Size 1337 1 COST FORWARD 114553
Make Security Security 1834' 1/2 CUM.TO DATE 131545
Type ERA18C FM2665 2363' MR
Jets 3/13 6/13 2425' 3/4
In @ 288' 841' 2922' 3/4 ADDITIONALCOMMENTS:
Out @ 841' 3449' 3/4
Feet 553' 394T 1 1/4
Hrs 5.75
Ft/Hr 96'
CUM



ROSEWOOD RESOURCES,INC. Daily Drilling Report

LEASE: HANGING ROCK DATE 3/27/98 CURREN° DEPTH 4100' TD
WELL: #12-2 PROPOSED TD 4500'

FOOTAGE PAST 24 HRS
Present Operation: DRILLING ENGINEER D.WIDNER

CONSULTANT DARWIN KULLAND
FROM TO ACTIVITY PAST 24 HRS:

700 900 TOOH TO LOG
900 930 CHECK FOR FLOW, GAS BREAKING OUT @SURFACE
930 1030 TIH Wl30 STDS DP

1030 1200 CIRL BUILDPILLWT TO 12#lGAL
1200 200 TOOH TO 1000', SPOT 12# PILL FROM 1000' TO SURFACE, FINISH TOOH
200 530 SCHLUMBERGER RAN PLATFORM EXPRESS, LOGGER TD @4098'
530 900 TlH TO 2500' CIRL BOTTOMS UP, THEN CONT TRIP IN HOLE TO TD
900 1000 CIRL, RU TO LAYDOWN

1000 300 LAYDOWN DRILL PIPE
300 700 RU TO RUN CSG AND RUNNING CSG

MUD PROPERTIEs DAILYCOSTS:
WT 10.7+ % OIL Ca+ 60 FOOTAGE
VIS 50 %SAND 1 1/4 cake 2 DAYWORK 6830
WL 8 %SOLID 16 pH LOCATION

HTHP ALK 1.2/5 DailyMud Cost _991_ MUD 991
PV 24 CI- 1600 Cum Mud cost 15044 RIG MOVE
YP 12 SURVEYOR

LOGGING 11874
PUMP DATA; Hydraulics: MUD LOG 2500

1 2 CEMENTING
MAKE Ome a Emsco WOB FISHING
MODEL 750 500 RPM WATER 1072
LINER 8X6.5 7X6 GPM 360 WELLHEAD
SPM 107 BITS
PSI 1125 RENTALs 600

CASING
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD
Bit# 1 2 DEPTH DEGREES
Ser# 703179 5983599 800' 1/2 TOTAL DAILY 24367
Size 133T 1 COST FORWARD 131545
Make Security Security 1834' 1/2 CUM.TO DATE 155912
Type ERA18C FM2665 2363' MR
Jets 3/13 6/13 2425' 3/4
In @ 288' 841' 2922' 3/4 ADDITIONALCOMMENTS:
Out @ 841' 3449' 3/4
Feet 553' 394T 1 1/4
Hrs 5.75
Ft/Hr 96'
CUM



ROSEWOOD RESOURCES,INC. DAILY DRILLING REPORT

LEASE: HANGING ROCK DATE: 3/28/98 CURRENT DEPTH 4100'

WELL: #12-2 PROPOSED TD 4500'
FOOTAGE PAST 24 HRS O'

PRESENT OPERATION: RIG RELEASED @6:15 PM 3/27/98 ENGINEER D.WIDNER
CONSULTANT DARWIN KULLAND

FROM TO ACTIVITYPAST 24 HRS:

700 815 FINISH TlH W/ PROD. CSG & CIRC BTTMS UP

815 930 CMT STAGE #1 W/ 275 sx CLASS "G" W/ 10% GYP, 10% SALT & .25#lsk

FLO-SEAL

930 1230 OPEN DV TOOL & CIRC

1230 1315 CMT STAGE #2 W/ 150sx CLASS "G" WI3% SALT, 16% GEL, 5#lsk GIL.& .25#lsk
FLO-SEAL. TAILED INW/ 100sx

CLASS "G" NEAT CMT. HAD GOOD CMT TO SUFACE.

1315 1815 DRAIN & LIFT BOP'S. SET SLIPS & CUT OFF CSG. CLEAN PITS. RIG RELEASED 6:15 PM

MUDPROPERTIES: DAILYCOSTS:
WT 10.7+ % OIL Ca+ 60 FOOTAGE

VIS 50 %SAND 1 1/4 cake 2 DAYWORK 6830
WL 8 %SOLID 16 pH 10 LOCATION

HTHP ALK 1.2/5 DAILYMUD COST MUD

PV Cl- 1600 CUM. MUD COST 15044 RIG MOVE

YP 12 SURVEYOR
LOGGING

PUMP DATA: HYDRAULICS: MUD LOG

1 2 CEMENTING 13477
MAKE Omega Emsco WOB FISHING

MODEL 750 500 RPM WATER 1870
LINER 8X6.5 7X6 GPM 360 WELLHEAD 1320
SPM 107 CSG CREW 6066
PSI 1125 RENTALs 600

CASING 19807
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASING HEAD

Bit# 1 2 DEPTH DEGREES

Ser# 703179 5983599 800' 1/2 TOTAL DAILY 50470
Size 133T 1 COST FORWARD 155912
Make Security Security 1834' 1/2 CUM.TO DATE 206382

Type ERA18C FM2665 2363' MR

Jets 3/13 6/13 2425' 3/4

In @ 288' 841' 2922' 3/4 ADDITIONALCOMMENTS:

Out @ 841' 4100' 3449' 3/4 CASING DETAIL

Feet 553' 3259' 3947' 1 1/4 54 JTS 4 1/2" 10.5# N-80 LTC CASING

Hrs 5.75 67 DV STAGECOLLAR @2318'

Ft/Hr 96' 49 41 JTS 4 1/2" 10.5# N-80 LTC CSG

CUM DIFF FILL F.C.@ 4057

Grade 1 JT 4 1/2" 10.5# N-80 LTC CSG

DIFF FILLGUIDE SHOE @4100'



. TORM 3160-5 ITED STATES k / FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LANDMANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-57455
Do not use thisformfor proposals to drillor to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Hanging Rock
1. Type of Well

01 B-:OOther CONROENR "H

nNa e aRnd0CNk

I #12-2

2. Name of Operator
9. API Well No.

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State
4. Location ofWell (Footage, Sec., T., R., M., or Survey Description)

676' FNL 1902' FEL, NWNE Section 12, T12S, R23E UINTAH CO., UTAH

12. CHECKAPPROPRIATEBOX(es) TO INDICATENATURE OF NOTIC 5, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Noticeof Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report PluggingBack Non-Routine Fracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection
X Other Weekly Status Dispose water

(Note: Report results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, includingestimated date of starting any proposed
work.Ifwell is directionallydrilled, give subsurface locations and measured and trueverticaldepths for all markers and zones pertinent to thiswork.)*

Weekly Status - completionfrom 4/11 - 4/23/98
Current Status - Completing

CONFllENTIAL

COPIES: ORIG. &2-BLM; DIV. OG&M;J MCQUILLEN
14. I hereby certifyt he foregoing is true and correct

Signed Title Administrative Assistant Date 04/24/98

(This space for Federal o tate officeuse)
Approved by Title Date
Conditions of approval, if any:

Title18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make toany department or agency of the United States andy false, fictitious or fraudulent
statements or representations as toany mater withinits jurisdiction.

*See Instructions on Reverse



HR12-2

ROSEWOOD RESOURCES, INC. Daily Completion Report

WELL NAME: HANGINGROCK I #12-2 DATE: 4/1/98

DEPTH: 4100'
PBTD 4057 Lease #: U-57455
PERFS: 3844' - 3854' Location: NWNE SEC. 12, 12S, R23E

County: Uintah Co., Utah

PACKER:
RBP:
CIBP: Engineer D. Widner
EOT: Consultant S. Miller

4/11/98
MIRU KS WELL SERVICE RIG #1. N/D WELLHEAD & NIU BOP'S. RIU PUMP & LINES. PRESSURE TEST CSG &
BOP'S TO 2500#. HELD OK! P/U 3 3/4" DRAG BIT, 4 1/2" CSG SCRAPER, 4- 3 1/8" DC'S & RIH WI2 3/8" TBG TO
STAGE COLLAR @2318'. DRILL OUT COLLAR. RIH W/ 2 3/8" TBG TO PBTD @405T. DISPLACE HOLE WI 3%
KCLWTR. PRESSURE TEST CSG AGAIN TO 2500#. HELD OK! POOH WI TBG&TOOLS. SHUT DOWN FOR
EASTER WEEKEND.

DAILYCOST $16,015 CUM COST $16,015

4/14/98
R/U SCHLUMBERGER& RUN CEMENT BOND LOG FROM 4054'- 300' WI 1000# SURFACE PRESSURE. EST CMT
TOP FOR 1st STAGE @2730'. EST CMT TOP FOR 2nd STAGE @SURFACE. RID WIRELINE. P/U SEAT NIPPLE
& RIH WI 110 JTS 2 3/8" TBG TO 3430'. R/U &SWAB WELL DOWN TO 2500'. POOH WI TBG & SEAT NIPPLE.
RIU WIRELINE & RIH W/ 3 1/2" CSG GUNS. PERFORATE INTVL@3930'-40' 4 SPF 40 HOLES TOTAL. CHECK
FOR FLOW & RID WIRELINE. NO GAS TO SURFACE. P/U XN- NIPPLE, 6'X 2 3/8" PUP JT, 4 1/2" ARROWSET 1
PKR, 6'X 2 3/8" PUP JT, X- NIPPLE & RIH W/ 125 JTS 2 3/8" TBG. SET PKR @3915' W/ 10 K COMPRESSION.
XN- NIPPLE &EOT @3925'. RIU & SWAB WELL DRY IN TWO RUNS WI NO GAS SHOW. FILL TBG WI 3% KCL
WATER. BROKE DOWN PERFS WI RIG PUMP. ZONE BROKE @3000#. PUMP 1 BPM @1200#. ISIP 800#
PUMPED 2 BBLS TOTAL INTO PERFS. RIU & SWAB WELL. FLUID LEVEL @SURFACE. SWABBED WELL DRY
IN 6 RUNS. MADE 3 - 1/2 HR RUNSWI NO FLUID ENTRY & NO GAS SHOW. SION

DAILYCOST $11,320 CUM COST $27,335

4/15/98
CHECK PRESSURES 50# SITP &0# SICP. R/U &SWAB WELL. F.L @1400'. SWABBED WELL DRY IN 2 RUNS
MADE3 HOURLY RUNSWI NO FLUIDENTRY. RECOVERED 11 BBLSTOTAL FLUID. R/U BJ SERVICES. PUMP
500 GAL 7 1/2% HCL ACID W/ ADDITIVES &DISPLACE W/ 20 BBLS 3% KCL WATER & CLAY- STA. AVG 2 BPM
@1900#. MAXRATE 2 BPM MAXPSI 2290# ISIP 1280# 5 MIN 740# 10 MIN 520# 15 MIN430# R/D BJ &
BLEED OFF PRESSURE. R/U & SWAB WELL. F.L. @SURFACE. MADE 10 CONSECUTIVE RUNS & RECOVERED
33 BBLS WATER & SPENT ACID. MADE4- 30 MIN RUNS & RECOVERED 13 BBLSFLUID. FINAL F.L. @2400'
RECOVERED 31 BBLS FROM TREATMENT PLUS 15 BBLS. SlON

DAILYCOST $5,831 CUM COST $33,166

4/16/98
CHECK PRESSURES 200# SITP & 0# SICP. RIU & SWAB WELL. F.L @SURFACE. MADE 6 RUNS AND
RECOVERED 22 BBLS WATER. FINAL F.L. @2000'. R/D SWAB EQUIP. RELEASE PKR & POOH W/ 2 3/8" TBG
AND TOOLS. R/U SCHLUMBERGER & RIH Wl4 1/2" CIBP. SET PLUG @3920'. PRESSURE TEST PLUG TO
2500#. HELD OK! RIH WI SEAT NIPPLE & 110 JTS TBGTO 3435'. RIU &SWAB WELL DOWN TO 2500'. POOH
WI TBG & SN. R/U WIRELINE & RIH WI 3 1/2" CSG GUNS. PERFORATE INTVL3887'- 9T 4 SPF 40 HOLES
TOTAL. R/D WIRELINE. P/U XN- NIPPLE, 6' PUP JT, 4 1/2" ARROWSET 1 PKR, ONIOFF TOOL, 6' PUP JT, X-
NIPPLE & RIH W/ 123 JTS TBG. SET PKR @3870' W/ 10K COMPRESSION & LAND IN HANGER. TEST PKR &
CSG TO 1000#. HELD OK! FLOW TO PIT ON 1" CHOKE 1 HOUR UNTILDRY. RIU & FLOW WELL THRU 20/64
CHOKE FOR 30 MIN. FTP 80# SION
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HR12-2

TUBINGDETAIL
14.00' K.B. 6.20' 6' PUP JT
.83' TBG HANGER 1.08' XN- NIPPLE @3881'
31.13' 1 JT 2 3/8" TBG
18.18' 1- 10' & 1- 8' PUP JTS
3794.78' 122 JTS 2 3/8" TBG
.95'

X- NIPPLE @385T
6.25' 6' PUP JT
1.50' ON/ OFF TOOL
6.18' ARROWSET 1 PKR @3870'

DAILYCOST $7,935 CUM COST $41,101

4/17/98
CHECK PRESSURES 12 HR SITP 1600# & SICP 0# (PKR). FLOW WELL TO PIT AS FOLLOWS:

TIME CHOKE FTP EST RATE REMARKS
7:00 AM 20/64 1600# START FLOWINGWELL TO PIT
7:30 " 100# 215 WELL FLOWINGDRY GAS
8:00 " " " "
8:30 18/64 170# 295 "
9:00 " 185# 321 "
9:30 """"
10:00 16/64 260# 355 "
10:30 " " " "
11:00 " 265# 362 "
11:30 " " " "
NOON " " " "
1:00 PM " " " "
2:00 " " " CHANGE TO 30/64 CHOKE
3:00 30/64 90 440 MISTINGFLUIDWI TRACE AMT OF YELLOW CRUDE
4:00 " 85 415 "
5:00 " 85 415 "
SION

DAILYCOST $2,690 CUM COST $43,791

4/18/98
CHECKPRESSURES 14 HR SITP 1600# &SICP 0# (PKR). BLOW WELLDOWN TO PIT AS FOLLOWS. R/UBJ
SERVICES. PUMP ACID TREATMENT INTOINTVL388T-9T. TREATED Wl500 GAL 7 1/2% HCL ACID W/
ADDITIVES.AVG2 BPM @2200# MAXRATE2 BPM MAXPSI 2900# HAVE32 BBLSFLUIDTO RECOVER.
ISIP 1300# 5 MIN 560# 10 MIN 400# 15 MIN 310#. FLOW WELL TO PIT ON 1" CHOKE &RECOVERED 2 BBLS
WATER. R/U & SWAB WELL. F.L @SURFACE. SWABBED WELL DRY IN 3 RUNS & RECOVERED 15 BBLS
MADE 13- 30 MIN RUNS &RECOVERED 6 MORE BBLS FLUID. HAVE 9 BLTR. SION

DAILYCOST $5,250 CUM COST $49,041

4/19/98
CHECK PRESSURES 12 HR SITP 1300# & SICP 0# (PKR). WELL BLED DOWN IN 10 MIN. RIU & SWAB WELL.
MADE2 RUNS WI NO FLUID RECOVERY. FLOW WELL THRU 8/64 CHOKE FOR 2 HRS. FTP 220#. HOOK UP
RIG PUMP & PUMP 5 GAL FOAMER & FOLLOW WI 30 BBLS 3% KCL WATER. AVG 1.2 BPM @1800#. ISIP 1400#
FLOW WELL TO RIG TANK. RECOVERED 2 BBLS WATER. RIU & SWAB WELL. MADE 5 CONSECUTIVE RUNS
& RECOVERED 15.5 BBLS WATER. MADE4 MORE HOURLY RUNS & RECOVERED 2.5 BBLS WATER. HAVE 10
BLTR FROM THIS TREATMENT & 19 BLTR TOTAL FROM BOTH TREATMENTS. SION

4/20/98
CHECK PRESSURES 4/19/98 15 HR SITP 520#

DAILYCOST $0 CUM COST $49,041

Page



HR12-2

4/21/98
CHECK PRESSURES 33 HR SITP 600# & SICP 0# (PKR). WELL BLED DOWN IN 10 MIN. R/U & SWAB WELL.
INITIALFL @1200'. MADE 3 CONSECUTIVE RUNSAND RECOVERED 6 BBLS WATER. MADE 8 MORE HOURLY
RUNS & RECOVERED 1 MORE BBL WATER. 7 BBLS WATER RECOVERED TODAY.HAVE 12 BLTR SION

DAILYCOST $2,685 CUM COST $54,541

4/22/98
CHECK PRESSURES 14 HR SITP 1200# &SICP 0# (PKR). WELL BLED DOWN IN 10 MIN. R/U &SWAB WELL.
INITIALF.L. @2800'. MADE 2 CONSECUTIVE RUNS&RECOVERED 2 BBLSWATER. MADE 2 MORE HOURLY
RUNS WI NO FLUID ENTRY. FLOW TEST WELL THRU 14/64 CHOKE FOR 6 HOURS. STARTING FTP 10#.
ENDINGFTP 58#. HAVE 5 BLTR. SlON

DAILYCOST $2,235 CUM COST $56,776

4/23/98
CHECK PRESSURES 14 HR SITP 1200# &SICP 0# (PKR). WELL BLED DOWN IN 10 MIN. R/U SLICKLINE UNIT.
RIH &SET PLUGINXN- NIPPLE@3865'. POOH &R/D SLICKLINE. RELEASE FROM ONIOFF TOOL. PRESSURE
TEST CSG &TOOLSTO 2500#. HELD OK! POOH WI TBGTO 3200'. R/U& SWAB FLUID LEVEL TO 2500'.
FINISH POOH W/ TBG&TOOLS. RIU SCHLUMBERGER. RIH W/ 3 1/2" CSG GUN. PERFORATE INTVL@3844'-
3854' 4 SPF 40 HOLES TOTAL. P/U UPPER SECTION TO ONIOFF TOOL, 4'- 2 3/8" PUP JT, XN- NIPPLE,1 JT
TBG,X- NIPPLE &RIHWI 121 JTS 2 3/8" TBG. LANDTBGW/ HANGER @3817'. XN- NIPPLE @3811'.
X- NIPPLE @3779'. RIU & FLOW 5 BBLSWATER TO PIT. R/U & SWAB WELL. INITIALF.L. @400'. MADE 9
PERIODIC RUNS & RECOVERED 14 MORE BBLS WATER. SICP 310#. SION

DAILYCOST $6,986 CUMCOST $63,762

Page



FORM 311sb-s ED STATES 'Ã FORM APPROVED
(June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Hanging Rock
1. Type of Well

Ou O= Oc- tagg¾
,

s. =

RocNkl#12-2

2. Name of Operator S- Ú
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
676' FNL 1902' FEL, NWNE Section 12, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC Ë, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

X Other Weekly Status Dispose water
(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, give subsurface locations and measured and truevertical depths for all markers and zones pertinent to thiswork.)*

Weekly Status - completionfrom 4/24 - 5/1/98
Current Status - Completing

CONFIDENTIAL0
MAY011998

DIV.0FOIL,GAS&MINING

COPIES: ORIG. &2-BLM; DIV. OG&M; J MCQUILLEN
14. I hereby certifyt he foregoing is true and correct

Signed p,,,.., , Title Administrative Assistant Date 05/01/98

(This space for Federal or ate officeuse)
Approvedby Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullytomake to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse



HRi2-2

ROSEWOOD RESOURCES, INC. Daily Completion Report

WELL NAME: HANGING ROCK I #12-2 DATE: 4/1/98

DEPTH: 4100'
PBTD 405T Lease #: U-57455
PERFS: 3844' - 3854' Location: NWNE SEC. 12, 12S, R23E

388T - 389T County: Uintah Co., Utah
3606' - 3624'

PACKER:
RBP:
CIBP: Engineer D. Widner
EOT: Consultant S. Miller

4/24/98
CHECK PRESSURES 13 HR SITP 1500# & SICP 1200#. FLOW WELL TO PIT ON 30/64 CHOKE. WELL BLEW
DOWN IN 30 MIN. R/U&RIH SWAB. MADE2 RUNSWI NO FLUID RECOVERY. INSTALL 14/64 CHOKE &FLOW
FOR 2 HRS. FTP 30#& SICP 160#. CHECK FOR FLUID ENTRY. NO ENTRY. FLOW WELL FOR 3 1/2 HRS ON
14/64 CHOKE. FTP 30# & SICP 210#. CHECKFOR FLUID ENTRY AGAIN. NO ENTRY. SION

DAILYCOST $2,515 CUM COST $66,277

4/25/98
CHECK PRESSURES 13 HR SITP 1500# & SICP 1200#. BLOW WELL DOWN TO PIT ON 30/64 CHOKE.
WELL BLEW DOWN IN 30 MIN. RIH W/ TBG& LATCH ON TO ONIOFF TOOL & PKR. R/U SLICKLINE TRUCK &
RIH TO PULL PLUG IN XN-NIPPLE @ 3882'. PLUG EQUALIZED BUT WOULD NOT RELEASE. RELEASE PKR &
POOH WI TBG & TOOLS. P/U XN- NIPPLE, 6'- 2 3/8" PUP JT, 4 1/2" ARROW PKR, 4'- 2 3/8" PUP JT, X- NIPPLE&
RIH W/ 120 JTS TBG. SET PKR @3757 &TEST TO 2500#. RIU BJ SERVICES & TREAT INTVLS 3844'- 9T WI
1000 GALVERSOL 11&NITROGEN FOAM. DROPPED 100 BALLSEALERSTHRU TREATMENT. AVG 5 1/2 BPM @
1900#. MAXRATE 6 BPM MAXPSI 2200#. ISIP 2200# 5 MIN 1990# 10 MIN 1870#. FLOW WELL TO PIT ON 3/4"
CHOKE FOR 1 HOUR & RECOVERED 17 BBLS TREATMENT FLUID. R/U & SWAB WELL. F.L. @2800' MADE6
RUNS & RECOVERED 6 BBLSTREATMENT FLUID. RECOVERED 23 BBLS TOTAL. HAVE1 BLTR FROM
TREATMENT. FINALF.L. @3500'. SION

DAILYCOST $15,755 CUM COST $82,032

4/26/98

CHECK PRESSURES 13 HR SITP 400#& SICP 0#( PKR). BLOW WELL DOWN TO PIT ON 30/64 CHOKE. WELL
BLEW DOWN IMMED. RIU & SWAB WELL. F.L. @1400'. MADE 3 CONSECUTIVE RUNS & RECOVERED 8 BBLS
WATER. MADE 9 MORE HOURLY RUNS& RECOVERED 5 BBLSWATER. FINALF.L. @3600'. HAVE RECOVERED
ALLTREATMENT FLUID PLUS 12 BBLS. SION

DAILYCOST $2,765 CUM COST $84,797

4/27/98
CHECK PRESSURES 13 HR SITP 1120# &SICP 0# ( PKR ). BLOW WELL DOWN TO PIT ON 30/64 CHOKE. WELL
BLEW DOWN IMMED. RIU &SWAB WELL. F.L. @600'. MADE 3 CONSECUTIVE RUNS& RECOVERED 6 BBLS
WATER. MADE 2 MORE HOURLY RUNS & RECOVERED 1 BBLS WATER. FINALF.L. @3600'. SlON

DAILYCOST $1,475 CUM COST $86,272

4/28/98
CHECK PRESSURES 21 HR SITP 1200#. BLOW DOWN WELL TO PIT ON 1" CHOKE. RIU & SWAB WELL. F.L. @
1800'. SWABBED WELL DRY IN 2 RUNS & RECOVERED 4 BBLS WATER. FLOW WELL ON 8/64 CHOKE FOR 4
HRS. FTP STABILIZEDAT 210#. RIH W/ SWAB. NO FLUIDENTRY. TEST WELL AGAIN ON 8/64 CHOKE FOR 2
HRS. FTP 210#. CHECK FOR FLUID ENTRY AGAIN. NO ENTRY. SION

Page



HR12-2

DAILYCOST $2,515 CUM COST $88,787

4/29/98
CHECK PRESSURES. 14 HR SITP 1400#. BLEED DOWN PRESSURE. RIU SLICKLINETRUCK. RIH WI BLANKING
PLUG&SET INXN- NIPPLE @376T. R/D SLICKLINETRUCK. RELEASE FROM ONIOFF TOOL @3750'. LAY
DOWN 7 JTS 2 3/8" TBG. PRESSURE TEST PKR & PLUG TO 2500#. HELD OK! POOH W/ 2 3/8" TBG &TOOLS.
RIUSCHLUMBERGER. RIHWI 3 1/2" CSG GUNS& PERFORATEINTVL@3606'- 24' 4 SPF 72 HOLES TOTAL.
PERFORATING GUN BECAME STUCK AFTERFIRING. WORKED TO FREE GUNSBUT PULLEDOUT OF SAFETY
JOINT. TOP OF FISH @3576'. BOTTOM @3600'. STARTED WELL FLOWING TO PIT ON 30/64 CHOKE WHILE
WORKING TO FREE GUNS. FCP 1400#. POOH WI WIRELINE. FLOWED WELL ON 24/64 CHOKE FOR 2 HRS.
FCP STABILIZED@1450#. FLOWED WELL 2 HRS ON 16/64 CHOKE. FCP STABILIZED@1475#. SION

DAILYCOST $3,545 CUM COST $92,332

4/30/98
CHECK PRESSURE. 12 HR SICP 1500#. NIU CUDD SNUBBING UNIT. P/U 3 1/8" OVERSHOT, JARS, BUMPER
SUB,4' PUP JT, XN-NIPPLE W/ PUMP THRUPLUGINPLACE, 1 JT 2 3/8" TBG,X- NIPPLE &RIH W/ 115 JTS TBG
TAG& LATCHON TO FISH. POOH W/ 50 JTS TBG. FISH HAD HEAVY DRAG FIRST 300'. LANDTBGON HANGER
AND ADD ADDITIONALSPOOLS TO SNUB FISH. SION

DAILYCOST $14,420 CUM cosT $106,752

5/1/98
SICP 1575#. FINISH SNUBBING OUT OF HOLE WI 2 3/8" TBG, FISHING TOOL ASSY & PERFORATING GUNS.
OVERSHOT WAS PACKED FULL OF SILT & SMALL PIECES OF METAL. ( POSSIBLY PERF TRASH) RID EXTRA
SPOOLS. P/U ONIOFF TOOL TOP, 4' PUP JT, X- NIPPLE W/ PUMP THRUPLUGIN PLACE, 1 JT TBG, X- NIPPLE
& SNUB 1NHOLE W/ 59 JTS 2 3/8" TBG. LANDTBG ON HANGER. SION

DAILYCOST $10,750 CUM CosT $117,502

Page



FORM 3160-5 ITED STATES FORMAPPROVED
(June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Hanging Rock

1. Type of Well

01 B: 0 6- CONRDENW.
HenNa eg OCNo.I#12-2

9. API Well No.

2. Name of Operator $$ŸŸ$p2. ŸÊÚ
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M.,or Survey Description)

676' FNL 1902' FEL, NWNE Section 12, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATEBOX(es) TO INDICATE NATURE OF NOTIC I, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice AlteringCasing Conversion to Injection

X Other initial production Dispose water
(Note: Report results of multiplecompletion on Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled,give subsurface locations and measured and truevertical depths for allmarkers and zones pertinent to thiswork.)*

Operator reports the above wellwas placed on production @2:00 p.m. on 5/1/98.

Initial 24 hr. production: 2073 MCFID;6.6 bbls. condensate; Obbis. water.
16/64" choke.

CONFIDENTIAL "^' 6996

DIV.OFOlL,GAS&MINING

COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN .

14. I hereby certifyt the foregoing is true and correct

Signed Title Adrninistrative Assistant Date 05/04/98

(This space for Federal or State officeuse)
Approved by Title Date

Conditionsof approval, if any:

Title18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullytomatte toany department or agencyof theUnitedStates andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse





37. SUMMARYOF POROUS ZONES: (Show all important zones of porosity and contents thereof; cored intervals,and all
drill-stem,tests, includingdepth interval tested, cushion used, time toolopen, flowingand shut-in pressures,and 38. GEOLOGIC MARKERS
recoveries);

FORMATION TOP BOTTOM DESCRIFITON, CONTENTS, ETC. T *P

NAME TRUE

MEAS. DEPTH VERT. DEFITI

WASATCH 2510' +3420'
MESA VERDE 3970' +1960'

COPIES: BLM - VElB AL/ORIO. & 2 CO 'IES; DIV. OG&M - DALLAS 1



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL Ü GAS WELL OTHER

8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

MCELVAIN OIL & GAS PROPERTIES, INC.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street cav Denver STAfE CO z,,80265 (303) 893-0933;
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

5/1/2002 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUÀ&E) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. will take over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLBNO20104154

9 2002
SiON OF
AND MINING

Signature_
_ _______

Date

NAME(PLEASEPRIN JOhn D. Steubl TITLE Engineering Manager Mceivain O & G Properties

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OILSPRINGS UNITAH 1 12S 23E SESW HANGING ROCK FED I #1-14 WS

43-047-32855 UTU-57455 OIL SPRINGS UINTAH 1 12S 23E NWNW HANGING ROCK I #1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGING ROCK FED I #1-16

43-047-33098 UTU-57455 OILSPRINGS UNITAH 10 12S 23E NESW HANGINGROCK I #10-13 WS

43-047-32935 UTU-57455 OIL SPRINGS UNITAH 11 12S 23E SENE HANGING ROCK I #11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK I #12-2

43-047-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK I #12-12 WS

43-047-33101 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NESE HANGINGROCK I #12-9 WS

43-047-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGING ROCK I #12-4

43-047-33099 UTU-57455 OIL SPRINGS UNITAH 15 12S 23 E SWNE HANGINGROCK I #15-7

43-047-33100 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGINGROCK F #7-10

43-047-32937 UTU-66426 OILSPRINGS UNITAH 7 12S 24E SENE HANGINGROCK F #7-8

43-047-32751 UTU-66426 OILSPRINGS UNITAH 7 12S 24E SENW HANGING ROCK F #7-6

43-047-32872 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43-047-33132 UTU-73019 BUCKCANYON UNITAH 5 12S 22E SENW ROSEWOOD #5-6

43-047-32604 UTU-66761 ASPHALTWASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED #23-15

43-047-32757 UTU-08424-A OIL SPRINGS UNITAH 6 12S 24E SWSE TOBY FEDERAL F #6-15

43-047-32840 UTU-65355 BUCKCANYON UNITAH 19 11S 22E NESE ROSEWOOD FED # 28-8

43-047-32603 UTU-66408 ROCK HOUSE UNITAH 24 11S 23E SWSW HANGING ROCK #24-13

43-047-32750 UTU-75206 OILSPRINGS UNITAH 17 12S 24E NWNW CENTER FORK FED # 17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood 1 4/12/2002



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

non a Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

June 18, 2002

McElvain Oil&Gas Properties, Inc.
Attn: Mona Binion
1050 17thStreet, Suite 1800
Denver, Colorado 80265

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 1, 2002, whereby Rosewood Resources, Inc. resigned as
Unit Operator and McElvain Oil&Gas Properties, Inc. was designated as Successor Unit Operator
for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective June 18,
2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Hanging Rock Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1268 will be used to cover all operations within the
Hanging Rock Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: Field Manager - Vernal (wlenclosure)

Division of Oil,Gas & Mining
Minerals Adjudication Group U-942
File - Hanging Rock Unit (wlenclosure)
Agr. Sec. Chron
FluidChron



ListWellsbyMMSNumber httpAwww.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518E

Results of query for MMS Account Number UTU73518B

Production NuAm
er Op CA

r
Township Ra Section Quarter/Ouart

ROSEWOOD HANGING
Production 4304732679 RESOURCES ROCK I PGW UTU57455 UTU73518B 12S 23E 1 SESE

INC 1-16

Production 4304732748 S
RCO HROCKN

PGW UTU57455'UTU73518B 12S 23E 12 NWNW

ROSEWOOD HANGINGProduction 4304732751 RESOURCES PGW UTU66426 UTU73518B 12S 24E 7 SENWROCK 7-6
NC

ROSEWOOD
Production 4304732871 RESOURCES I 1-14 PGW UTU57455 UTU73518B 12S 23E 1 SESW

INC
ROSEWOOD

Production 4304732935 RESOURCES I 11-8 PGW UTU57455 UTU73518B 12S 23E 11 SENE
INC
ROSEWOOD

Production 4304732936 RESOURCES I 12-2 PGW UTU57455 UTU73518B 12S 23E 12 NWNE
INC
ROSEWOOD

Production 4304732937 RESOURCES F 7-8 PGW UTU66426 UTU73518B 12S 24E 7 SENE
INC
ROSEWOOD

Production 4304733100 RESOURCES F 7-10 PGW UTU66426 UTU73518B 12S 24E 7 NWSE
INÇ

1 of 2 06/18/2002 12:22



ListWellsbyMMSNumber http://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518)

Results of query for MMS Account Number UTU73518A

API Well Well Lease or Inspection .

Production Operator CA Township Range Section Quarter/Guart
Number Name Status ItemNumber

ROSEWOOD HANGING
Production 4304732603 RESOURCES ROCK PGW UTU66408 UTU73518A 11S 23E 24 SWSW

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.

1 of 1 06/18/2002 12:22



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (oldOperator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC

Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801

Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933

Account No. N7510 Account No. N2100

CA No. Unit: HANGING ROCK

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
HANGING ROCK FEDERAL 24-13 24-11S-23E 43-047-32603 11723 FEDERAL GW P

HANGING ROCK FEDERAL I 1-14 01-12S-23E 43-047-32871 11889 FEDERAL GW P

HANGING ROCK FEDERAL I 1-16 01-12S-23E 43-047-32679 11889 FEDERAL GW P

HANGING ROCK FEDERAL I 11-8 11-12S-23E 43-047-32935 12306 FEDERAL GW P

HANGING ROCK I 12-2 12-12S-23E 43-047-32936 11889 FEDERAL GW P

HANGING ROCK FEDERAL I 12-4 12-12S-23E 43-047-32748 11889 FEDERAL GW P

HANGING ROCK FEDERAL F 7-6 07-12S-24E 43-047-32751 11889 FEDERAL GW P

HANGING ROCK FEDERAL F 7-8 07-12S-24E 43-047-32937 12305 FEDERAL GW P

HANGING ROCK F 7-10 07-12S-24E 43-047-33100 12400 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name



or operator change for all wells listed on deral or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Forbmm3a160505) UNITED STATES OOMB OROO 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU-57455
SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to driHor to re-enter an N/A
abandoned well Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/A

1. Type of Well
8. Well Name and No.O oilwen [Z]Gas Well Other Refer to Attached Well List

2. Name of O erator 9. API Well No.
McElvain OiË&Gas Properties, Inc. Refer to Attached Well List
3a. Address 3b. Phone nclude area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T,R.,M, or Survey Description) 11. Country or Parish, State
Refer to attachment for list of wells

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

O Subsequent Repon Casing Repair New Construction Recomplete Other Request for 30 day

Change Plans Plug and Abandon Temporarily Abandon Extension

O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil&Gas Properties, Inc. has been required to submit plans for plugging or re-establish production for several wells. The notice letter was dated
April 13, 2007 and received April 20, 2007. We would like to request for a 30 day extension (June 20, 2007) for the wells thatwe have determined will be
plugged. We have asked for a third party to consult on plugging recommendations. They are still currently being reviewed by the third party. We ask for a 30
day extension to review the thirdparties recommendations and proceed with plugging procedures. Please see attached, the list of wells we are requesting for
a 30 day extension.

Accepted by the
Utah Division of

YSE Oil, Gas and Mining
a: 2 FederalApprovalOfThis

Date ActionisNecessary

14. I hérebycertify that the foregoing istrue and correct.
Name (Printed/Typed)

Barbara Martin Title Engineer

Signatu Date 05/11/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
C ndÏtÏons$Ï$pprovaÏ,if any rÃ$ÏtÃ$1Ëd r$val of this notice does not warrant or certify
that the applicantholds legal or equitable title to those rights in the subject lease which would Office RECEIVEDentitle the applicantto conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department y f States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page 2)

Div.0FOIL,GAS&



McElvain Oil & Gas Properties, Inc.
P&A List of Wells Requsting 30 Extension (June 20, 2007)

Lease
Number Well Name Well Location

UTU-57455 Hanging Rock I # 12-12 43-047-33096 NWSW Sec. 12, T12S-R23E
UTU-57455 Hanging Rock I # 12-9 43-047-33101 NESE Sec. 12,Tl2S-R23E
UTU-57455 Hanging Rock I # 12-2 NWNE Sec. 12,



(FFerbmru3a0505) UNITED STATES OOMB 10ROO 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

Refer to attached well list
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to driH or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Refer to attacted well lietI. Type of Well

O oilwen 1Z]Gas Well Other ee to
aËcah

d ell list
2. Name of Operator 9. API Well No.
McElvain Oil & Gas Properties, Inc. Refer to attached well list
3a. Address 3b. Phone No. (include area co e 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M, or Survey Description) 11. Country or Parish, State
Refer to a#ached well list

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Requesting to Haul

O Change Plans Plug and Abandon Temporarily Abandon water & residue cement

O Final Abandonment Notice Conven to Injection Plug Back Water Disposal to exisiting reserve pit

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil&Gas Properties, Inc. is plugging several wells and would like to request to haul left over water and residue cement fromthe plugging locations
to existing reserve pits located on the Hanging Rock Federal 1-8 (API # 43-047-36042) and/or Tucker Federal 8-6 (API # 43-047-36837) to settle solids and/or
evaporate liquids. Please see attached list of plugging well locations.

RECEIVED
AUS1 52007

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed DIV.OFOIL,GAS&MININGBarbara Martin Title Engineer

Sign Date 08/13/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United Statesany false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page



McElvain Oil & Gas Properties, Inc.
P&A List of Wells

Lease
Number Well Name U_n.g API # Well Location

UTU-57455 Hanging Rock Fed I # 12-12 N/A 43-047-33096 NWSW Sec. 12, Tl2S-R23E
UTU-57455 Hanging Rock Fed I # 12-9 N/A 43-047-33101 NESE Sec. 12, Tl2S-R23E
UTU-57455 Hanging Rock Fed I # 12-2 Hanging Rock Unit 43-047-32936 NWNE Sec. 12, T12S-R24E
UTU-57455 Hanging Rock Fed I #10-13 N/A 43-047-33098 SWSW Sec. 10, Tl2S-R23E
UTU-57455 Hanging Rock Fed #12-8 Hanging Rock Unit 43-047-34439 SENE Sec. 12,T12S-R23E
UTU-57455 Hanging Rock Fed I #15-7 N/A 43-047-33099 SWNE Sec. 15, T12S-R23E
UTU-66426 Hanging Rock Fed #7-14 N/A 43-047-35083 SESW Sec. 7,



a
0505) UNITED STATES OO ROO D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU-57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to driH or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/A

I. Type of Well
8. Well Name and No.O oilwell O Gas Well Other Hanging Rock Fed I #12-2

2. Name of Operator 9. API Well No.
McElvain Oil & Gas Properties, Inc. 43-047-32936

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage. Sec., T.,R.,M . or Survey Description) 1I . Country or Parish, State
676 FNL & 1902' FEL, NWNE Sec. 12 T12S-R23E

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil&Gas Properties, Inc. has been required to submit plans for plugging or re-establish production. We propose to plug and abandon the Hanging
Rock Federal #12-2 (API#43-047-32936) by the following procedure:

ClBP @2750' with 50' cement (±4 sxs)
Plug Mud 2700' to 450'
200' cement plug 450' to 250' (±15 sxs)
Plug Mud 250' to 50'
50' cement plug 50' to Surface (±4 sxs) Accepted by the
Cut off wellhead Utah Division ofInstall Dry Hole Marker

Oil, Gas and Mining FederalApprovalOfThis
PI sesee attached P&A Weilbore ram ACÍÍ0nisNecessary

I hereby certify that true d correct
,

Name (Printed/Typed
Martin - Title Engineer

Signature Date 07/17/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon RECE IVFD
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page 2)

DIV.0FOIL,GAS&





UTAH DIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: McElvain Oil & Gas Properties, Inc· Account: N2100 Today's Date: 09/16/2008

Problems:
Failure to submit reports in a timely,accurate, and

complete manner may result in the issuance of a Notice ofLate Report(s)
Violation by the Division of Oil, Gas and Mining, and may

result in the Division pursuing enforcement action aslnaccurate Report(s)
outlined in Rule R649-10, Administrative Procedures, and

Incomplete Report(s) Section 40-6-11 of the Utah Code.

Other: No Subsequent Report To avoid compliance action, these reporting problems
should be resolved within 7 days.

Send reports to: Fax to:

Utah Division of Oil, Gas and Mining (801) 359-3940
1594 West North Temple, Suite 1210
P.O. Box 145801

-1

Salt Lake City, Utah 84114-5801

Type of Report Month(s) of Problem Report
Production - Form 10

Disposition - Form 11

Gas Plant - Form 13

Enhanced Recovery - UIC Form 2

Injection - UIC Form 3

Other

Type of Report Well Name(s) API Number(s) Drilling Commenced
Spud Notice - Form 9

DrillingReports - Form 9

Well Completion Report - Form 8

Other Subsequent Sundry List Attached

Description of Problem:

Operator has submitted sundry of intents on the following wells that have been approved by DOGM. Per Rule 649-3-23,
a subsequent report shall be submitted on Form 9, Sundry Notice, with in 30 days after completion. The report shouldshow workoverresults, well status, work completion date, new perforation depths, etc.

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina at (801) 538-5260
.

cc: Compliance File
RAM
Well File



UTAH DIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

ATTACHMENT

Operator: McElvain Oil &Gas Properties, Inc Account: N21oo Today's Date: 09/16/2008

Well Names API Numbers DrillingCommenced
Rosewood Federal H-22-16 4304733186

Hanging Rock I 10-13 4304733098

Hanging Rock I 15-7 4304733099

Hanging Rock i 12-2 4304732936

Hanging Rock I 12-12 4304733096

Hanging Rock I 12-9 4304733101

Rosewood Federal H-22-16





A-PLUS WELL SERVICE,INC.
P.O. BOX 1979

Farmington, New Mexico87499
505-325-2627 * fax: 505-325-1211

McElvaln Oil &Gas Propertles, Inc. September 20, 2007
Hanging Rock Federal1#12-2 Page i of 1

676' FNL & 1902' FEL, Section 12, T-12-S, R-23-E
Lease Number: UTU-57455 Plug &Abandonment Report
Uintah County, Utah
API #43-047-32936

Plugging Summary:

9/15/07 MOL. RU. Check well pressures: casing and tubing,OPSl; bradenhead, 190 PSl. Blow
welldown. Change out bradenhead valve. ND wellhead. NU BOP, test. Strip off tubing
hanger and strip on BOP; test. Note: Arrow set packer at 2710'. TOH and tally86
joints,2' pup, 3' pup, and 3 - 8' pup joints, SN, 4.5" Arrow set packer wlthonloff tool, XN
nippleand glass disc sub. TlH and tag existing ClBP at 3570'. Shut in well. SDFD.

9/16/07 Check well pressures: tubing, 60 PSI; casing, O PSI; bradenhead, 5 PSI Blow well
down.
Plug #1 wlthexisting CIBP at 3570', spot 25 sxs Type Il cement (30 of) Inside casing
from 3570' up to 3232' to isolate the perforations.
TOH with tubing.RIH and set 4.5" Alpha wirelineClBP at 2700'. TlH with tubingand tag
CIBP. Establish circulation out casing valve with2.5 bbls of water. Circulate clean with
additional 42 bbls withcorrosion inhibitor. Pressure test casing to 800 PSl. Attempt to
pressure test bradenhead to 500 PSl, bled down toO PSì in 1.5 minutes.
Plug #2 withClBP at 2700', mix and pump 43 sxs Type Il cement (51 of)Inside casing
from2700' to 2119' to isolate the perforations.
TOH wîth tubing. Perforate 3 squeeze holes at 390'. Ryan Angus, BLM,requested
procedure change. Load casing with5 bbis of water. Attempt to establish rate
pressured up to 1100 PSI, bled off to OPSI in 30 seconds. TlH with tubing to558',
Plug #3 1 mix and pump 54 sxs Type Ilcement (64 cf) inside casing from 558' to 62',
then LD tubing;2"" load casing with cement and hesitate squeeze 10 sxs outside 4.5"
casing until casing pressured up to 1000 PS1 and held; 36 RlH with 62' of tubingand
reverse olrculate cement from 62' to surface; 4'"shut in and pressure up casing to 1100
PSI and hold. Shut in both casing and bradenhead and WOC overnight. SDFD.

9/17/07 Check well pressures: casing -lite blow, dead and bradenhead 0 PSI. RIH withperf gun
and tagcement at 70'. Attempt to pressure test bradenhead to 500 PSI, bled down to O
PSI in 20 seconds. Perforate 3 squeeze holes at 40'. BLMapproved procedure change.
Pump 2.5 bbis of fresh water down casing and circulate well clean.
Plug #4 mixand pump 23 sxs Type il cement (28 cf) down 4.5" casing from 40' to
surface, circulate good cement out bradenhead. Hesitate squeeze 10 sxs into
bradenhead untîl it pressured up to 900 PSI and held. Shut in well and WOC.
ND BOP. Issue Hot Work Permit. Olg out and cutoff wellhead. Found cement at
surface in 4.5" casing. Mix20 sxs Type 11cement, topoff casing and annulus, install
ground plate P&A marker. RD and MOL.

C\iffJohnson, BLMrepresentative, was on location.
Reed Fisher, McElvaln representative, was on
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